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NOTICE OF AND CONSENT TO MLETING OF COUNCIL

The undersigned hereby acknowledges receipt of official and timely

notice of a meeting of the City Council of the City of _ Eureka Springs
Arkansas, to be held on /%lfwf Q\S/ , 1974, at o' clockE m.,

at the regular meeting place of the Council in the City of Eureka Springs s

Arkansas, the purpose of the meeting being:

To consider an Ordinance Authorizing the Issuance of Hospital
Revenue Bonds and the Execution of a Trust Indenture

and for the transaction of such other business as may properly come before

the Council.

The undersigned further consent to the meeting at the time and place
and for the purposes hereinabove set forth and hereby ratify all action taken

at said meeting for said purposes.

JMZZ%

Mayor
/ 7 . / . ) ,
7{/3’/{/{/@ CA A —'éi-f:’_,/’
City Clerk ‘

220,

%7/7/7/01 f_ gllﬂﬂ Y/
7 .




EXCERPTS FROM MINUTES OF MEETING OF THE

EUREKA SPRINGS, ARKANSAS, CITY COUNCIL

HELD /}%A,C/L A5 , 19 74

The City Council of the Clty of Eureka Springs ,

Arkansas met in _,j session at its regular meeting place in
Eureka Springs , Arkansas, at ‘1 o'clock _/67_ m., on the 2\ il
day of %/L/ , 1974 . The following were present: -Mayor - Zemf//Z@
, City Clerk ﬂ/u(ﬂ_/_(/ /7 2424 , and Alderman ZZ/

2t Mase 7LM,47 Onlrin, %a%:raw b Rodd oy L Lyt

Absent: %/"h/ >1’/A/ 1'3/1_/ 2(’/)'7/1/-»‘4/ \‘/A//Z V//’

The Mayor stated that con51de1at10n should be given to an ordinance

authorizing the issuance of Hospital Revenue Bonds

This wds a matter with which the Council was familiar and after a discussion, Alderman

/QM/ | introduced an ordinance entitled:

"AN ORDINANCE AUTHORIZING THE ISSUANCE OF HOSPITAL
REVENUE BONDS, SERIES 1974, FOR THE PURPOSE OF
FINANCING A PORTION OF THE COST TO THE CITY OF THE
CONSTRUCTION AND EQUIPMENT OF A HOSPITAL EXTENSION
TO SERVE THE MEDICAL AND HOSPITAL NEEDS OF ITS IN-
HABITANTS; AUTHORIZING A TRUST INDENTURE SECURING
THE BONDS; PRESCRIBING OTHER MATTERS PERTAINING
THERETO; AND DECILARING AN EMERGENCY"

and the City Clerk read fhe ordinance in full.
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Alderman /JZ&JZ £ , seconded by Alderman
Zé‘f‘é‘ ’x%/ , moved that the rule requiring the reading

| of an ordinance or resolution in full on three different days be suspended and
|
| that the ordinance be placed on its second reading. The Mayor put the question

on the adoption of the motion and the roll being called, the following voted aye:

| ﬁa A L, , /fk ¢ (;’,
i v

E (./,d,mu, 1 Zcﬂhgb*
!

|

%Zét—tL.,L 2/4»4 - «7 -
PL 5(, ))th_/ : ‘

“and the following voted nay: L Y A —

; ‘Thereupon the Mayor declared that at least two-thirds of all
members of the Council having voted in favor of the motion to suspend the rule,

the motion was carried and the rule suspended. The ordinance was then read

by the City Clerk : ' - -3
| - il
Alderman /ﬁé&ﬁf , seconded by Alderman
/] . _
)é’,f el then moved that the rule requiring the reading of an
//
ordinance in full on three different days be further suspended and that the ordinance

be placed on its third reading. The Mayor put the question on the adoption of

- the motion and the roll being éalled the following voted aye:

/j/(((,

(/\//t//zﬂ,; ~

/ 54(/;(/;7“( »
e i, .7

—_—

and the following voted nay:

——
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The Mayor declared that at least two-thirds of all members elected
to the Council having voted in favor of the motion to suspend the rule, the

motion was carried and the rule suspended. The ordinance was then read by

the City Clerk . ' =
Alderman /*»J‘MZ!'Z (7 , seconded by Alderman
,.' 4
‘./4{! 24 , moved that the ordinance be adopted. The

'J/
question was put by the Mayor on the adoption of the motion and the roll

~e .

being called, the followmg voted aye:

,)la,cc \Lﬁ/i)/j‘yv )\/4,&«,7_,/,1_,44 / /VZLL <
a J

14

and the following voted nay: | ~ ©C , _
| , ”
Alderman /LZ‘, ¢ g LD 7 , seconded by Alderman
/é CL-'Q,.(;\ ' , moved thé_t Section _ 6 , the emergency

clause, be adopted, and on roll call fhe following voted aye:

AL& J(ff/n 734, %p///,u — b/ /"Z"(.{/l\___,

(
'

Al

"

and the following voted nay: _ . i T

The Mayor thereupon declared the ordinance and the emergency
clause adopted and signed the ordinance, which was attested by the City

~

Clerk and sealed with the seal of the City. The ordinance was
& &
given No. /é) 5 .

(Matters not relating to the Ordinance authorizing the issuance

of Hospital Revenue Bonds ‘ are omitted.)

There being no further business, the 7oun011 adjourned.

Mé@%//\

Mayor
ATTEST: v
¥, { / ‘, . 7
oio o Lpale b
City Clerk

(SEAL) ; : L = 4



CERTIFICATE

The undersigned, City Clerk of

Eureka Springs , Arkansas, hereby certifies that the foregoing

pages numbered 1 to 3, inclusive, are a true and correct copy of excerpts

of the minutes of a meeting of the City Council of Eureka Springs

’

Arkansas at a 4{21,(‘,;&@/’ session held at the regular meeting place of

the Council in said City at ,2 N, o'clock .m., on the __/_/‘\5/ day

-of .7/16?,46//4\// , 1974 and the time and place of the meeting was

furnished to each person who made a request therefor in accordance with the

13

provisions of Act No. 93 of the Acts of Arkansas of 1967.

’%LLaﬁ ‘ T

City Clerk

(SEAL)

o



ORDINANCE NO. 2 GB

AN ORDINANCE AUTHORIZING THE ISSUANCE OF HOSPITAL

REVENUE BONDS, SERIES 1974, FOR THE PURPOSE OF

“FINANCING A PORTION OF THE COST TO THE CITY OF THE

CONSTRUCTION AND EQUIPMENT OF A HOSPITAL EXTENSION

TO SERVE THE MEDICAL AND HOSPITAL NEEDS OF ITS IN-

HABITANTS; AUTHORIZING A TRUST INDENTURE SECURING

THE BONDS; PRESCRIBING OTHER MATTERS PERTAINING

THERETO; AND DECLARING AN EMERGENCY.

. WHEREAS, the City Council of the City of Eureka Springs, Arkansas

(the "City"), has determined that it is essential to the meeting of the hospital
and medical needs of the City and its inhabitants that there be constructed
and equipped (including the acquisition of any necessary site or sites) an
extension (the "extension") to the Hospital, all at an estimated cost to the
City of $100,000, including necessary expenses and necessary expenditures
incidental thereto and to the issuance of bonds (the "construction"); and

WHEREAS, in order to finance a portion of the cost to the City, the
City has determined that it would be in the best interest of the City and its
citizens to issue and sell Hospital Revenue Bonds under the provisions of Act
No. 175 of the Acts of Arkansas of 1961, as amended ("Act No. 175"), in the
principal amount of $75,000, with the balance of the costs to be obtained from
available funds of the City; and

WHEREAS, the bonds have beén sold to Powell & Satterfield, Inc.,
Little Rock, Arkansas (the "purchaser") at a price of par and accrued interest
for bonds bearing interest at the rate of 6% per annum, being the best terms
available, and the purchaser has, pursuant to the terms of the contract of sale,
elected to convert the bonds to an issue in the principal amvount of §79,500 bearing
interest at lower rates of interest and described in detail héreinafter, and the
City has examined the conversion and has found that it is in accordance with the
provisions of the contract of sale and that by virtue thereof the City will receive

no less and pay no more than it would receive and pay if the bonds were not

converted; and



WHEREAS, it is necessary and appropriate in connection with the
authorization and issuance of the bonds that the City execute and deliver a
Trust Indenture_(the "Indenture") to The Farmers & Merchants Bank, Stuttgart,
Arkansas, in favor of the holders of the bonds;

NOW, THEREFORE, BE IT ORDAINED by the City Council of the City
of Eureka Spririgs, Arkansas:

Section 1 . The construction and equipment of the extension to the
Hospital (including the acquisition of any necessary site or sites) shall be
accomplished.

Section 2. To provide for the authorization of and to secure the
bonds and to prescribe the terms and conditions upon whi'ch the bonds are to
be secured, executed, authenticated, accepted and held, and to providei for
the sale and delivery of the b9nds, the Mayor and City Clerk of the City are
hereby authorized and directed to execute the Indenture and to affix the seal
of the City thereto and to atte‘st the Indenture, and the Mayor and City Clerk
are hereby authorized and directed to cause the Indenture to be accepted,
executed and acknowledged by the Trustee, with the Indenture, which con-

stitutes and is hereby made a part of this Ordinance, to be in substantially

the following form:



FORM OF TRUST INDENTURE APPEARS HERE
BUT IS NOT INSERTED IN THIS TRANSCRIPT —
SEE PAGE 27 FOR AN EXECUTED COPY OF THE FORM



Section 3. The Mayor and the City Clerk for and on behalf of the
City are authorized and directed to do any and all things necessary to effect
the execution and delivery of the Indenture, its execution and aqcep’tance by
the Trustee, the performance of all obligations of the City under the Indenture,
the execution and delivery of the bonds, and the performance of all other acts
of whatever nature necessary to effect and carry out the authority conferred
by this Ordinance and the Indenture. The Mayor and City Clerk are further
authorized and directed for and on behalf of the City to execute all papers,
documents, certificates and other instruments that may be required for the
accomplishment of the authority conferred by this Ordinance and the Indenture

and to evidence that authority and its exercise.

Section 4. The provisions of this Ordinance are severable. If any

- provisions of this Ordinance shall for any reason be held invalid or inapplicable
to any person or circumstance, such holding shall not affect the validity or
applicability of the remainder of the Ordinance.

SectionHS . All Ordinanceé and Resolutions or parts thereof in conflict
herewith are hereby rebealed to the extent of such conflict.

Section 6A- It has beeh found and it is hereby declared that the need
for adequate hospital facilities endangers the life, health and welfare of the
inhabitants of the City, and that adequate facilities can be made available
only by the issuance of the Series 1974 Bonds'éu‘t'Horized by this Ordinance.

Therefore, an emergency is declared to exist and this Ordinance being immediately



necessary for the preservation of the public peace, health and safety shall

take effect and be in full force from and after its passage and approval.

=7l
PASSED this ZS- day of /77/1/04/&/ , 1974.

CITY OF EUREKA SPRINGS, ARKANSAS

ATTEST / | ) 4@ 4 M

City Clerk

~M(&M e fA Nz ?’ﬂz/ . Mayor 4

(SEAL)

10



CERTIFICATE

The undersigned, City Clerk of the City of Eureka Springs, Arkansas:
hereby cert\ifies that the foregoing is a true and compared copy of an Ordinance

passed at a@rch session of the City Council of the Cify of Eureka

T
Springs, Arkansas, held at g o'clock 'Q .m., on theX 5 day of

, 7 '
%M%,LL, . 197_'{, and that the Ordinance is now of record in the official

records of the City in Book No. "y , page S /0 , Iin my possession as
such City Clerk.

—
\) 7
GIVEN under my hand and the seal of the City this day of

%u%/é; , 19-“7_}(

/’f
; e / / L/
=/ i’C/L/k‘L_, ///_7 47/{//,//

- City Clerk

11



COUNTY OF CARROLL
STATE OF ARKANSAS

'ORDINANCENO. 963.

: o L
AN ORDINAN CbE
AUTHORIZING TE
ISSUANCE OF HOSPIT
REVENUE BONDS, SERIES
1974, FOR THE PURPOSE OF
FINANCING A PORTION OF
THE COST TO THE CITY OF
THE CONSTRUCTION AND
EQUIPMENT OF A
HOSPITAL. EXTENSION TO
SERVE THE MEDICAL AND
HOSPITAL. NEEDS OF ITS
INHABITANTS: -
AUTHORIZING A TRUST
INDENTURE SECURING
THE BONDS: PRESCRIBING

OTHER MATTERS PER-
TAINING THERETO: AND
DECL I N G AN
EMERGE s

WHERF’ Cxty Council
of the City of Eureka Springs,
Arkansas (the “City”), has
determined that it is essential -
to the meeting of the hospital

and medical needs of the City
and its inhabitants that there .
be constructed and equipped
(including the acquisition of
any necessary site or sites) an
extension (the “extension’’) to
the Heospital, —all-—at an
estimated cost to the City of
$100,000, including necessary
expenses and necessary ex-
—penditures incidental thereto
and to the issuance of bonds
(the “‘construction’’) and
WHEREAS, in order to
finance a portion of the cost to
the City, the City has deter-
mined that it would be in the .
best interest.of the City and its
citizens to issue and sell
Hospital Revenue Bonds under
- the provisions of Act No. 175 of
the Acts of Arkansas of 1961, as
amended (“Act No. 175”), in
the principal amount of $75,000,
with the balance of the costs to
be obtained from available
funds of the City; and
WHEREAS, the bonds have
been sold to Powell & Sat-
terfield, Inc., Little Rock,
Arkansas (the “purchaser”’) at
a price of par and accrued
interest for bonds bearing
interest at the rate of 6 percent
per annum, being the best
terms available, and the
purchaser has, pursuant to the
terms of the contract of sale,
elected to convert the bonds to
an issue in the principal

Subscribed and sworn to be

My Commission expites

Affidavit of Publication
b

amount of $79,500 beanng@fﬁi_ _Z ¢, do solemnly swear that I am

b o A Pmprletor manager or chief accountant) of THE EUREKA

hereinafter, and the City has TIMES-ECHO, and that the same is a weekly newspaper and

L examined the conversion and
has found that it is in ac-' general and bona fide circulation in Carroll County, Arkansas

cordance with the provisions of
the contract of salgan d that by nted and published at Eureka Springs, in Carroll County, Ar-

virtue thereof the City will, THURSDAY of each week; that the advertisement hereto
receive- no less and pay no Vs
more than it would receive and 'd and published in said newspaper for : =

gzr)\,vel:mgleax?;nds were N0ty times, weekly, and the dates of said publication are as follows:

WHEREAS it 1s necessary

with the authorization and
issuance of the bonds that the
City execute and deliver a
Trust Indenture (the ‘‘In-

denture’’) to The Farmers &--—-

Merchants Bank, Stuttgart;
Arkansas, in favor of the
holders of the bonds;

NOW , THEREFORE, BE IT
ORDAINED by the City
_Council of the City of Eureka

Ty

* and equipment of ] sion
to the Hospital (in g the ’
acquisition oP*any‘ necessary
site or sites) shall be: ac-
complished.

Section 2. To provide for the
authorization of and to secure
the bonds and to prescribe the

terms and conditions upon
which - the bonds are to be
secured, executed authen-
ticated, ac and held, and
to provide for the sale and
delivery of the bonds, the
Mayor and City Clerk of the
City are hereby authorized and
directed to execute the In-
denture and to affix the seal of
the City thereto and to attest
the Indenture and the Mayor
and Clty Clerk are hereby
authorized and directed to
cause the Indenture to be
accepted, executed and
acknowledged by the Trustee,
with the Indenture, whlch
constitutes and is hereby made-
a part of this Ordinance, to be

- in substantially the followmg

form:

(Advice is hereby given that a
copy of the form of Trust In-
is onfile in the office of

and reference
may be thereto by any
interested person )

Ve

______ 19

9 19
19 19
9 19

Section 3. The Mayor and the
City Clerk for and on behalf of
the City are authorized and
directed to do any and all
things necessary to effect the
execution and delivery of the
Indenture, its execution and
acceptance by the Trustee, the
performance of all obligations
of the City under the Indenture,
the execution and delivery of
the bonds, and the per:
formance of all other acts of
whatever nature necessary to
effect and carry out the
authority conferred by this
Ordinance and the Indenture.

The Mayor and City Clerk are
| further authorize _and
" dire for and on behlaf of
" the City to execute ‘all'papers,

documents, eotilficatts’ and

other instrumentsﬂﬁﬂt may be
required for ‘the ac-
complishment of the authority
conferred by this Ordinance
and the Indenture and to
evidence that authonty and its

exercis& -

ion 4. The provisions of
Drdinance are severable.
If any provisions of this Or-
dinance shall for any reason be
held invalid or inapplicable to
any person or circumstance,
such holding shall not affect
the validity or applicability of
the remainder of the Or-
dinance.

Section 5. All Ordinances and
Resolutions or parts thereof in
conflict herewith are hereby
repealed to the extent of such
conflict.

Sectmn 6. It has been found
and it is hereby declared that
the need for adequate hospital
facilities endangers the life,
health and welfare of the
inhabitants of the City, and
that adequate facilities can be
made available only by the
issuance of the Series 1974
Bonds authorized by this Or-
dinance. Therefore, an
emergency is declared to exist
and this Ordinance being
immediately necessary for the
preservation of the public
peace, health and safety shall
take effect and be in full force
from and after its passage and
approval.

PASSED this 25th day of
March, 1974.

CITY OF
EURKEKA SPRINGS
ARKANSAS
By Fred L. Naff
_MAYOR
ATTEST: N
TRUIE WALSH  °
City Clerk
(SEAL)
March 28, 1974.
The undersigned, City Clerk
of the City of Eureka _Sprmgs

es that

the foregoing ’ ’
compared copy - of
dinance passed at a special
session of the City Council of
the City of Eureka Springs,
Arkansas, held at 2 o’clock
p.m., onﬂle%thdayofMarch
1974, and that the Ordinance is

Cne me, this ’\/‘Z‘Zi day of %M /

I/&/J/

GIVEN under my hand and

theseal of the City this 25th day ~

Publication Fees $__-_____..)_ [2 5 Q

REMARKS:

@

Notary/| dfMarch 1974.

12

Truie Walsh
City Clerk
March 28, 1974.



CERTIFICATE OF CONVERSION

I, the undersigned, /(,Qm«., ﬂ/éfﬂc of The Farmers

& Merchants Bank, Stuttgart, Arkansas, which has been designated Trustee

and Paying Agent for bonds issued by Eureka Springs, Arkansas, hereby
certify that I have examined the computations whereby $75,000 of 6% Eureka
Springs, Arkansas Hospital Revenue Bonds, Series 1974, dated March 1, 1974,

and maturing serially on November 1 of each year as follows:

YEAR RATE AMOUNT
1975 $2,000
1976 2,000
1977 ' 2,000
1978 ‘ 2,000
1979 ' 3,000
1980 ' 3,000
1981 | 3,000
1982 j 3,000
1983 ; 3,000
1984 ‘ 6% 4,000
1985 i 4, 000
1986 4,000
1987 4,000
1988 4,000
1989 ' 5,000
1990 . 5,000
1991 5,000
1992 5,000
1993 6,000

1994 6,000
have been converted to an issue of $79,500 of 4-1/2%, 4—-3/4%,' 5%, 5-1/4%,
5-1/2% and .5—3/4% Eureka Springs, Arkansas Hospital Revenue Bonds, Series
1974, dated March 1, 1974, and maturing serially on November 1 of each year

as follows:
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YEAR RATE AMOUNT
1975 $2,500
1976 _ 3,000
1977 4-1/2% 3,000
1978 3,000
1979 3,000
1980 3,000
1981 - 4-3/4% 3,000
1982 3,000
1983 4,000
1984 5% 4,000
1985 4,000
1986 4,000
1987 5-1/4% 4,000
1988 4,000
1989 5,000
1990 5-1/2% . 5,000
1991 5,000
1992 , .~ 5,000
1993 5-3/4% 6,000
1994 6,000

I find that the total cost of maturing the $75,000 of 6% bonds is
$133,740.00, and that the total cost of maturing the $79,500 of 4-1/2%,
4-3/4%, 5%, 5-1/4%, 5-1/2% and 5-3/4% bond s is $133,256.67, or $483.33
less than the cost of maturing the bonds before conversion.

CERTIFIED this _/S  day of C§7¢1i// , 1974.

THE FARMERS & MERCHANTS BANK
Stuttgart, Arkansas

By /UQLV\’ é/OJL«Mé

Z/'w A /z(,qf 7.0,

(title)

14



CERTIFICATE OF CITY CLERK

I, the undersigned, City Clerk of the City of Eureka Springs, Arkansas,
hereby certify as follows:

1. The the foregoing transcript consisting of _ 14 pages, numbered
from 1 to 14 , inclusive, contains a true, correct and compared copy of all’
proceedings had by the Council of the City of Eureka Springs, Arkansas, relating
to the issuance of its $79,500 City of Eureka Springs, Arkansas Hospital Revenue
Bonds, Serieé 1974, dated March 1, 1974, as the same appears upon the records
of the Council in my possession. Bonds Nos. 1 to 15, inclusive, maturing in the
years 1975 to 1979, inclusive, bear interest at the rate of 4-1/2% per annum;
Bonds Nos. 16 to 24, inclﬁsive, maturing in the years 1980 to 1982, inclusive,
bear intere st at the rate of 4—3/4% per annum; Bonds Nos. 25 to 36, inclusive,
maturing in the years 1983 to 1985,» inclusive, bear interest at the rate of 5%
per annum; Bonds Nos. 37 to 48, inclusive, maturing in the years 1986 to 1988,
inclusive , bear interest at the rate of 5-1/4% per annum; Bonds Nos. 49 to 63,
inclusive , maturing in the yeafs 1989 to 1991, inclusive, bear interest at the
rate of 5—1/2% per annum; and Bonds Nos. 64 to 80, inclusive, maturing in the
years 1992 to 1994, inclusive, bear interest at the rate of 5-3/4% per annum.
The bonds mature on November 1 in each of the years 1975 to 1994, inclusive.

2. That no petition or petitions to the City Council of the City to refer
to the people under Amendment No. 7 to the Constitution of the State of Arkansas
any ordinance or resolution of the City Council relating to said bonds has been
filed in my office within thirty (30) days after the passage of any of said
ordinances or resolutions.

3. That there is no litigation either threa,tenec'i or pending affecting
- '"the .lvégéi-l.ty -o'f”th'e bo:hd:s .orntﬁe. autﬁor:i'tyao:f.t;ﬁ‘é Clty fo mquetham

4, IN TESTIMONY WHEREOF I have hereu.nto set my hand and the seal
of the City on this 25th day of April , 1974.

]
l 4
\‘;1\,['(/‘;{,;&@» ,/- 7¢Z’ﬁ///\/

City Clerk

(SEAL) A 15



CERTIFICATE OF INCUMBENCY OF OFFICERS, ABSENCE
Or LITIGATION AND IDENTIFICATION OF SIGNATURES

STATE OF ARKANSAS )
COUNTY OF CARROLL ; X

We, Fred L. Naff, Mayor and Truie Walsh, City Clerk of Eureka
Springs, Arkansas, hereby certify:

1. That we officially signed the Eureka Springs, Arkansas Hospital
Revenue Bonds, Series 1974, dated March 1, 1974, in the aggregate principal
amount of $79,500. The bonds are numbered consecutively from 1 to 80, inclusive,

and are in the denomination of $1,000 each, except Bond No. 3 which is in the

denomination of $500. Interest is payable November 1, 1974 and semiannually

on May 1 and November 1 of each year. Bonds Nos. 1 to 15, inclusive, maturing
in the years 1975 to 1979, bear interest at the rate of 4-1/2% per annum; Bonds
Nos. 16 to 24, inclusive, maturing in the years 1980 to 1982, inclusive, bear
intere st at the rate of 4-3/4% per annum; Bonds Nos. 25 to 36, inclusive,
maturing in the years 1983 to 1985, inclusive, bear interest at-the rate of 5%
per annum; Bonds Nos. 37 to 48, inclusive, maturing in the years 1986 to 1988,
inclusive, bear interest at the rate of 5-1/4% pe'r annum; Bonds Nos. 49 to 63,
inclusive, maturing in the years 1989.to 1991, inclusive, bear interest at the
rate of 5~1/2% per annum; and Bonds Nos. 64 to 80, inclusive, maturing in the
years 1992 to 1994, inclusive, bear interest at the rate of 5-3/4% per annum.
The bonds mature on November 1 in each of the years 1975 to 1994, inclusive.
2 'That we are the duly chosen, qualified énd acting Ma‘yor and City

Clerk of the City of Eureka Springs, Arkansas, and are duly authorized to execute.
the above described bonds.

.3, :That_ no petitj,on or petitions to re;f_e_;:“t.c")':_the people under. Amendmc—‘@t
No. 7’-to the Constitution of the State of Arkansas any resolution or ordinance.s
of the City Council relating to the bonds has been filed within thirty (30) days

after the passage of any of said resolutions or ordinances; that no litigaticn of

16
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any nature is now pending or threatened restraining or enjoining the issuance
and delivery of the bonds or in any manner questioning the proceedings and
authority under which the same are made or affecting the validity of the bonds;
that neither the corporate existence nor the boundaries of the City nor the title
of the present officers to their respective offices are being contested, and that
no authority or procéedings for the issuance of the bonds have been repealed,
reyoked or rescinded and no further proceedings related to said bonds have been

taken since the _ 25th day of _ April , 1974, the date of the City

Clerk's certificate to the transcript of the proceedings relating to the bonds.

4. That W. A. Hill, James W Short, Harry Hussey, C. J. Tyson,
Don Watson and Robert Ball, are now and Were-, the duly chosen, qualified
and acting members of the City Council of the City of Eurgka Springs, Arkansas
when all proceedings relating to the bonds were had and when the bonds were
issued.

5. That the facsimile signature of the Mayor has been printed upon
the bonds and the coupons of the bonds and the corporate seal of the City is
impressed on all of the bonds.

6. That on the _ 25th day of April , 1974, we delivered

all of the bonds to The Farrﬁers & Merchants Bank, Stuttgart, Arkansas, with
letter of instructions as authorized by and in compliance with Ordinance No.
963 of the City of Eureka Springs, Arkansas.

WITNESS .ourbhand this 25th day of ° April. : ~1974.

Mayor e

.\-\.“AT/QA«/} é\f(/@d/ﬁ/ .

City Clerk

(SEAL)
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Page 3

Subscribed and sworn to before me the undersigned Notary Public

within and for W? County, Arkansas, this 25th day of

B ﬁw//:%

April ' , 1974,

Notary Pu/gllc

My Commission expires:

WQ( /?781

CERTIFICATE
I, the underisgned, certify that I am Sﬁw Mﬁl
of M /‘404/‘/;—4/) , located in w
/ i \’

)

Arkansas, and that I am personally acquainted with the Mayor and City Clerk
\

|
of Eureka Springs, Arkansas, whose signatures appear above, and I do hereby
identify the signatures, together with those on the above described bonds and

coupons, as being in all respects true and genuine.

.Wé&é&@/

Subscribed and sworn to before me, the undersigned Notary Public

within and for the State of Arkansas and County of OA_JU(_,Q_Q(L, this

25th  day of April , 1974,

i o S

Notary Public

My Commission expires:

o (6, 1976
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CERTIFICATE OF INCUMBENCY
STATE OF ARKANSAS )
COUNTY OF CARROLL ;

I, the undersigned, City Clerk of Eureka Springs, Arkansas, hereby
certify that the following officers are now, and were on all dates pertinent
to the issuance of bonds for financing the cost to the City of constructing and
equipping an extension to the Eureka Springs, Arkansas Hospital, the duly
chosen, qualified and acting officers of Eureka Springs, Arkansas: Fred L.
Naff, Mayor; and Truie Walsh, City Clerk and Treasurer.

IN WITNESS WHEREOF, I have hereunto set my hand and the seal of
the City this 25th day of April , 1974,

jwu/ W/

City Clerk, Eureka Springs, Arkansas

(SEAL)

I, the undersigned, Mayor of Eureka Springs, Arkansas, hereby certify
that Truie Walsh is, and was on all dates pertinent to the issuance of City of
Eureka Springs, Arkansas Hospital Revenue Bonds, Series 1974, dated March 1,
1974, the duly chosen, qualified and acting City Clerk of Eureka Springs, Arkansas.

THIS _25th day of__ April , 1974.

oo £ Leagy

Mayor, Eureka Sprmgs Atﬁ/aésas
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CERTIFICATE

STATE OF ARKANSAS )
COUN'fY OF CARROLL ;

I, the undersigned, Mayor of Eureka Springs, Arkansas, hereby certify
that no event of default as defined in Article IX of a Trust Indenture by and
between the City of Eureka Springs, Arkansas, and The Farmers & Merchants
Bal-’lk, Stuttgart, Arkansas, Trustee, dated March 1, 1974, and recorded in the
office of the Circuit Clerk and Ex Officio Recorder of Carroll County, Arkansas,
in Book at Page , securing an issue of $79,500 Eureka Springs,
Arkansas Hospital Revenue Bonds, Series 1974, dated March 1, 1974, has
occurred or is continuing.

IN WITNESS WHEREQF, I have hereunto set my h.and and the seal of
the City this 25th day of April , 1974.

Mayor of Eureka Spfings , Ar¥adsas

(SEAL)
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CERTIFICATE OF MAYOR
PURSUANT TO ACT NO. 69 OF 1959

STATE OF ARKANSAS X
X

COUNTY OF CARROLL (
I, the undersigned, Mayor of the City of Eureka Springs, Arkansas,
do hereby certify under oath to the Secretary of State pursuant to the pro-

visions of Act No. 69 of the Acts of Arkansas of 1959 that my manual sig-

nature is as follows:.

Y eepf 4’ /é/ (’,xfuf:-/

Manual Signe?ture of I\/IL;/(/},/OI‘\

I certify that in the fﬁture public securities and instruments of pay-
ment (as defined in Act No, 69 of 1959) of the City of Eureka Springs,
Arkansas, may be executed and delivered containi ng my facsimile signature
which, pursuant to the provisions of said Act No. 69 of 1959, shall have
the same force and effect as if I had personally signed each public security
or instrument of paymsnt manually. |

CERTIFIED this _ 27th day of August , 1971.

e - Layy

Mayor of Eureka Sﬁi'itlgs, A‘?];gl}‘s\as

Subscribed and sworn to before me, the undersigned Notary Public

| %
within and for the State of Arkansas and County of _ét?/z;ﬁéf[«, this __ 27th day

of August . 1971,

/ 7 2 /7 4

£

, T

Notary Public

My commission. expires:

7S T

[

-
abagnl
W

(3
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ARBITRAGE CERTIFICATE

The undersigned, Mayor and City Clerk of the City of Eureka Springs,
Arkansas, hereby certify that, based upon the facts , estimates and circumstances
in existence on the date hereof, it is not exptected that the proceeds of the City
of Eureka Springs, Arkansas Hospital Revenue Bonds, Series 1974, dated Marc'h 1,
1974, in the aggregate principal amount of $79,500 (the "bonds"), will be used
ir{ any manner that would cause the bonds to be arbitrage bonds under the provisions
of Section 103(d) of the Internal Revenue Code of 1954, as amended, specifically:

(1) The proceeds of the bonds do not exceed the total estimated cost
of accomplishing the purpose for which the bonds are issued, less any other
funds available for that purpose, as the purpose is set forth in the Trust Indenture
by and between the City and The Farmers & Merchants Bank, Stuttgart, Arkansas,
dated as of March 1, 1974, securing the bonds.

(2) The proceeds of the bonds Will be expended for the cost of
accomplishing the purpose for which the bonds have been issued prior to the
end of three years from the date hereof, and substantial binding obligations to
that end have been incurred. |

(3) To the best of our knowledge and belief there are no facts,
es;timates or circumstances which would materially chahge the foregoing
conclusions.

Dated this 25th  day of _ April , 1974.

Mayor, City of Eureka Springs,'/frkansas

A/“

4 v 4
‘/1 /Z(C\/kk/ Z"‘/L by /L
City Clerk, City of Eureka Springs, Arkansas

" (SEAL)
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ACCEPTANCE OF TRUSTEE
The Farmers & Merchants Bank, Stuttgart, Arkansas, hereby accepts
the Trusteeship for the City of Eureka Springs, Arkansas Hospital Revenue
Bonds, dated March 1, 1974, pursuant to the provisions of Article X of the
Trust Indenture, dated as of March 1, 1974, between the City of Eureka Springs,
Arkansas, and The Farmers & Merchants Bank, Stuttgart, Arkansas.

< g

Dated this _ 2 ¢ day of jf;,m A , 1974.

THE FARMERS & MERCHANTS BANK
Stuttgart, Arkansas

By LQQ,(A, //M{fv%
s diw V.0,

(title)




Lewis E. ErrLey, JR.
ATTORNEY AT LAW
104 SPRING STREET
EUREKA SPRINGS, ARKANSAS 72632

TELEPHONE 501/253-8732

April 8, 1974

Mr. John C. Echols

Smith, Williams, Friday, Eldredge & Clark
Attorneys at Law

Boyle Building

Little Rock, Arkansas 72201

RE: Title Opinion . ¢ity of Eureka Springs Hospital Revenue Bonds,

Series, 1974

Dear Mr. Echols:

I have at your request examined Abstract of Title No. 775-74
compiled by Bromstad Abstractors. Eureka Springs, Arkansas s
consisting of 55 pages, last certified to March 29, 1974 at 10:00

A. M., and reflecting the title records to the following described lands in
Carroll County, Arkansas, to-wit:

Lots 1 and 4, Block 20, Freeman's Addition to the City of
Eureka Springs, and that certain alley that lies between
Lot 1 and Lot 4, Block 20, Freeman's Addition to the City
of Eureka Springs; more particularly described as follows:
Beginning at a point 40.0 feet West of the point where the
section line between Sections 15 and 16 crosses the South
right-of-way line of Norris Street; thence West 100.00 feet;
thence South 216.0 feet; thence East 100.0 feet; thence
North 216.0 feet to the point of beginning.

It is my opinion, based upon my examination of the above numbered abstract
of title that as of the date and time said abstract was last certified, marketable

title was vested in The City of FEureka Springs., Arkansas

subject only to the liens and encumbrances on, objection to, or requirements of
title as follows:

1. You should satisfy yourself as to the following matters which are not dis-
closed from my examination of the abstract.

(A) The location of the boundary lines of the property in order that you



Title Opinion - Page 2

may know whether any improvements which you have inspected are actually
situated thereon and whether such improvements overlap any property claimed
by anyone else;

(B) That there is no person, firm or corporation occupying said prop-
erty claiming the ownership or the right of possession or use adversely to the
record owners;

(C) If there has been any construction, excavation, clearing, or repair
work done on the property within the past one hundred twenty days, that all
materialmen and laborers have been paid in full and that the property is not
subject to unrecorded Materialmen or laborers liens;

(D) If the property is located within the planning jurisdiction of any
city or county having zoning regulations or building codes;

(E) That no conveyances or other title changes of record have occurred
since the day and hour of the Abstractor's Certificate mentioned above;

(F) That no financing statements have been filed with the Circuit Clerk
of the County in which the property is located under the Uniform Commercial
Code covering the fixtures attached or to be attached to said property; and

(G) You should ascertain by visual inspection or otherwise, whether
there are any roads, encroachments of fences, buildings, power lines, power
poles, gas lines, or other stiructures on, over, across or under said lands which
might give rise to a claim of title, right-of-way or easement to persons other
than the record title holders. The abstract does not reflect this information un-
less same is placed of record.

(H) The new nursing home building (present hospital) was
constructed on Lot 1, the 16 foot alley and a part of Lot 4. The
new addition will be constructed on a-part of said Lot 4.

(I) There are no taxes due and payable as the property is
owned by the City of Eureka Springs, Arkansas, and is tax exempt.

This opinion is prepared for use in connection with a Trust
Indenture covering the City of Eureka Springs Hospital Revenue Bond
issue, Series 1974.

Respectfully submitted,
..LEWIS E. EPLEY, JR., LTD.
BY e

Lewis E. Epley, Jr.
LEEJR/p






COUNTY OF CARROLL

City of BEureka Springs

434% HOSPITAL REVENUE BOND, SERIES 1974
Fnofs All Men By These Jresents:

That the City of Eureka Springs, Arkansas (the “City"), acknowledges itself to owe and, for value received, hereby promises to pay to bearer,
or if this bond be registered to the registered owner hereof, on November 1, 1981. the principal sum of

ONE THOUSAND DOLLARS

In such coin or currency of the United States of America as at the time of payment shall be legal tender jor the payment of public and private debts, and
to pay in like coin or currency interest on said principal amount from the date hereof until paid at the rate of four and three~fourths percent (4%%) per
annum, such interest to be payable November 1, 1974 and semiannually thereafter on May 1 and November 1 of each year. Payment of principal and
interest coupons shall be made at the principal office of The Farmers & Merchants Bank, Stuttgart, Arkansas (the ‘“Trustee” and “Paying Agent”).
Payment of interest when registered as to interest may be by check or draft to the registered owner as shown on the bond registration book of the City
maintained by the Trustee.

This bond and the series of which it forms a part are dated March 1, 1974, designated “‘City of Eureka Springs, Arkansas, Hospital Revenue Bonds,
Series 1974,” numbered from one (1) to eighty (80), Inclusive, in the aggregate principal amount of Seventy-Nine Thousand Five Hundred Dollars
($79,500), all of like tenor and effect except as to number, denomination, rate of interest, maturity and right of prior redemption (the “bonds”), and
are issued for the purpose of providing the financing of a portion of the cost to the City of constructing and equipping an extension to the City Hospital
(the *Hospital”), making y expenditure de ! thereto and paying the expenses of the issuance of the bonds (the ‘“‘construction”).

This bond and the series of which it forms a part are Issued pursuant to and in full P with the Ci and laws of the State of
Arkansas, including particularly Act No. 175 of the Acts of Arkansas of 1961, as amended, and an Ordinance of the City, dyly adopted and approved,
which Ordinance (the *Authorizing Ordinance”) sets forth in detall the terms and conditions upon which the bonds are issued. The bonds are not
general obligations of the City, but are special obligations secured by a pledge of and payable solely from the gross revenues derived from the operation
of the Hospital. An amount of Hospital revenues sufficlent to pay the principal of and interest on the bonds has been duly pledged and set aside into
the “City of Eureka Springs, Arkansas Hospital Revenue Bond Fund.” The bonds do not constitute an indebtedness of the City within any constitutional
or statutory limitation. The bonds are issued under and all of the bonds are equally and ratably secured by a Trust Indenture, authorized by the
Authorizing Ordinance, by and between the City and the Trustee, dated March 1, 1974 (the “Indenture”), which sets forth the terms and conditions
governing the issuance of the bonds, the di for the of additii | series of parity bonds, the nature and extent of the security (which
iIncludes a lien on and security interest in the properties described in the Indenture), the pledge of revenues, and the rights and obligations of the City,
the Trustee, and the holders and registered owners of the bonds. A copy of the Indenture is recorded in the office of the Circuit Clerk and Ex Officlo
Recorder of Carroll County, Arkansas, and reference may be had thereto by any interested person. In the Indenture, the City covenants and agrees
that it will operate the Hospital and will impose and collect, or will cause to be imposed and collected, such charges for the use of the Hospital
facilities as will always produce revenues at least sufficient to provide for the payment of the principal of and interest on the bonds, as the same become
due, and the Trustee's and Paying Agent’s fees, and to provide for the payment of the reasonable expenses of operation and maintenance of the Hospital.

The bonds are subject to redemption prior to maturity at the option of the City, in whole or in part (with there to be no partial redemption of
any bond) In inverse numerical order, at a price equal to the principal amount being redeemed plus accrued interest, as follows:

(1) from proceeds of the bonds in excess of the costs of construction, on any interest payment date; and

(2) from funds from any source on any interest payment date on and after May 1, 1979,

Notice of the call for redemp shall be blished one time in a newspaper published in the City of Little Rock, Arkansas, and having a general
circulation throughout the State of Arkansas, with the publication to be at least fifteen (15) days prior to the red. date. In addil notice of
redemption shall be mailed by registered or certified mail to the registered owner of any bond registered as to principal or as to principal and interest at
his registered address and placed in the mails not less than fifteen (15) days prior to the date fixed for redemption. In the event that all of the bonds
are registered as to principal and interest, notice by registered or certified mail to the owner or owners thereof not less than fifteen (15) days prior to
the date fixed for redemp shall be suffi and published notice of the call for redemption need not be given. Each notice shall specify the numbers
and the maturities of the bonds being called and the date on which they shall be presented for payment. After the date specified in the call the bonds
so called will cease to bear Interest, provided funds for their payment are on deposit with the Paying Agent at that time, and‘, except for the purpose of
payment, shall no longer be protected by the Indenture and shall not be deemed to be outstanding under the provisions of the Indenture.

This bond may be registered as to principal alone or as to principal and Interest and may be discharged from such registration, in the manner,
with the effect and subject to the terms and conditions endorsed hereon and set forth In the Indenture. Subject to the p ns for di d
hereon and d in the I e, nothing ined fn this bond or in the Indenture shall have the ejfect of impairing the negotiability of this
bond. This bond is issued with the intent that the laws of the State of Arkansas shall govern the construction hereof.

The holder of this bond shall have no right to enforce the pr of the Ind or to action to enforce the covenants therein or to
take any action with respect to any event of default under the Indenture or to institute, appear in or defend any suit or other proceeding with respect
thereto, except as provided in the Ind . Modifi or all of the Ind. or of any indenture supplemental ‘Ihenla may be made[‘only
to the extent and in the P d by the Ind s !

This bond shall not be valid until it shall have been authenticated by the Certlficate hereon duly signed by the Trustee.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and things required to exist, happen and be performed
precedent to and In the issuance of this bond do exist, have happened and have been performed In due time, form and mamw:r as required by law, that
the indebtedness represented by this bond and the serles of which it forms a part, her with all obli of the City, does not exceed any
constitutional or statutory limitations; and that the above referred to revenues pledged to the payment of the principal o/‘and interest on this bond
and the series of which it forms a part as the same become due and payable will be sufficient in amount for that purpose.

IN WITNESS WHEREOF, the City of Eureka Springs, Arkansas has caused this bond to be executed in its name by |its Mayor and City Clerk,
thereunto duly authorized (with the facsimile signature of the Mayor and the manual signature of the City Clerk), and its corporate seal to be affixed
hereto, and has caused the interest hereto hed to be d by the | le si| of its Mayor, all as of the first day of March, 1974,

Mayor

AR Ty Oy T
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TRUSTEE'S CERTIFICATE OF AUTHENTICATION

THE FARMERS & MERCHANTS BANK

STUTTGART, ARKANSAS

By.
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gal representative. Interest accruing on this_bond will be paid only on presentation and

standing the registration of this bond as to p

provided, that if upon registration of this bond, or at any time thereafter while this bond is registered in the name|

interest to be thereafter paid hereon shall be surrendered to the Bond Registrar, a statement to that effect will be

st evidenced by such surrendered coupons may be paid by check or draft at the times provided herein to the regi

n the registration book. This bond when so converted into a bond registered as to both principal and interest may be reconverte
of the registered owner and upon presentation at the office of sald Bond Registrar. Upon such
ifter to the date of maturity will again be attached to this bond and a statement will be endorsed hereon by the Bond

then registered as to principal or payable to bearer.
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This bond is one of the bonds deseribed herein aggregating $79,500 and dated March 1, 1974.

. This bond may be registered as to
Registrar, which shall make mention of s
by the registered owner or his attorne:

Date of Registration

endorsed hereon by the Bond Regist
successive registrations and tran.

registered owner or his le,
become due, and notwith.

ferable by delivery;
attached evidencing
and thereafter intere.
the address shown o
the written request
become due therea,
below whether it is
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DELIVERY INSTRUCTIONS

The Farmers & Merchants Bank
Stuttgart, Arkansas

Re: $79,500 Eureka Springs,
Bonds,

Arkansas Hosg
Series 1974, dated March 1, 19

Gentlemen:

We hand you herewith 80 Eureka Springs, Arkansas H
Series 1974, dated March 1, 1974, in the aggregate f
$79,500, more fully described in the transcript being

The bonds have been executed and the seal of the Cit
instructed to authenticate the bonds and deliver them
& Satterfield, Inc., Little Rock, Arkansas, upon rece

ital Revenue
74

pspital Revenue Bonds,
brincipal amount of

furnished your Bank.

y affixed, and you are
to the purchaser, Powell
ipt of the purchase price

of $75,000, plus accrued interest from March 1, 1974, to date of delivery
(the "total sale proceeds").
You are instructed to: 1
1. Deposit the accrued interest, plus the sum of
$2,741.67 to provide for the interest payment due
November 1, 1974, in a special account in the name
of the City designated "City of Eureka §prings,
Arkansas Hospital Revenue Bond Pund/. ‘7¢The
depgsitory of the Bond Fund shall be
[ /@W‘ﬂ
(Name of Bank) { \
2. Deposit the balance of the total sale proceeds in a

special account in the name of the City
"Construction Fund." The depository of

designated
the Construction

Fund _shall be

e of Bank)

Moneys in the Construction Fund are to be held and d
with the provisions of Article VI of the Trust Indenture
between the City and your Bank, dated as of March 1
Bond Fund and Construction Fund may be invested in 3
provisions of Article VII of the Trust Indenture.

Very truly yours

CITY OF EYREKA

4

isbursed in accordance
executed and delivered
‘1974, Moneys in the
1ccordance with the

7

. SPRINGS, ARKANSAS

L Lo

]

Dated: April 25, 1974

The above instructions are acknowledged g
25th day of April, 1974.

THE FARMERS &

Stuttgar}: , Arkans:

By

$as

o S

Mayor

and complied with this

MERCHANTS BANK

FY

Auth

orized Signature




TRUST INDENTURE
BETWEEN
CITY OF EUREKA SPRINGS, ARKANSAS

and

THE FARMERS & MERCHANTS BANK

Stuttgart, Arkansas

rs

rd
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TRUST INDENTURE

TABLE OF CONTENTS

ARTICLE 1
DEFINITIONS
Definitions
Use of Words
ARTICLE II
THE BONDS

Authorized Amount of Bonds
Details of Bonds

Execution of Bonds; Limited Obligation
Authentication

Form of Bonds

Issuance of Additional Bonds

Registration of Principal or Principal and Interest

Delivery of Bonds
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TRUST INDENTURE

This TRUST INDENTURE executed as of the firs{

and between the City of Eureka Springs, Arkansas, a city

existing under the laws of the State of Arkansas (fhe "Cit

part, and The Farmers & Merchants Bank, Stuttgart, Arka

tion organized and existing under the laws of the State of

principal office and post office address in Stuttgart, Arkar

‘as party of the second part;

WITNESSETH:

WHEREAS, the City now owns a hospital (the "I

WHEREAS, it has been determined that it is ess
the hospital and medical needs of the City and its inhabit
and equipped (including the acquisition of any necessary
(the "extension") to the Hospital, all at an estimated cost
including necessary expenditures incidental thereto and tq
(the "construction"); and

WHEREAS, in order to finance the cost to the C
that it would be in the best interest of the City and its ci
Hospital Revenue Bonds under the provisions on'A‘ct No.
of 1961, as amended ("Act No. 175"), in the principal am
balance of the costs to be obtained from available funds o

WHEREAS—, the bonds have been sold to Powell
Rock, Ark;'insas (the "purchaser”) at a price of par aﬁd
bearing interest at the rate of 6% per annum, being the b
the purchaser has, pursuant to the terms of the contract
the bonds to an issue in the principal amount of $79,500

rates of interest and described in detail hereinafter, and

31

t day of March, 1974, by
of the first class duly
v"), as party of the first
nsas, a banking institu-
Arkansas with its

nsas (the "Trustee"),

lospital"); and '

ential to the meeting of

aints that there be constructed
site or sites) an extension

to the City of $100,000,

» the issuance of bonds

ity , theACity has determined
tizens to issue and sell

175 of the Acts of Arkansas.
ount of $75,000, with the

f the City;, and

& Saﬁterfie’ld, Ines, L.-ittle
accrued interest for bonds
est terms available, and

of -sale, elected to convert
bearing interest at lower

the City has examined the

b




conversion and has found that it is-in accordance with the provisions of the contract

of sale and that by virtue thereof the City will receive no| less and pay no more than

it would receive and pay if the bonds were not converted

and

WHEREAS, the execution and delivery of this Trust Indenture (the "Inden-

ture") and the issuance of the bonds by the City have in
rized by Ordinance No. 963 of the City, adopted and appr
and

WHEREAS, the bonds, the interest coupons to b

Trustee's Certificate to be endorsed thereon are to be in

all respects been duly autho-

oved March 25, 1974;

e attached thereto and the

substantially the following

form, with necessary and appropriate variations, omissions and insertions as permitted

or required by this Indenture, to wit:




(Form of Bond)

UNITED STATES OF AMERICA
STATE OF ARKANSAS
COUNTY OF CARROLL

CITY OF EUREKA SPRINGS, ARKANSAS

% HOSPITAL REVENUE BOND, SERIES

No.
KNOW ALL MEN BY THESE PRESENTS:
That the City of Eureka Springs, Arkansas (the

itself to owe and, for value received, hereby promises to

this bond be registered to the registered owner hereof, o1

the principal sum of

in such coin or currency of the United States of America

B

1974

h

D

"City"), acknowledges
pay to bearer, or if

19

n November 1,

OLLARS
as at the time of payment

e debts, and to pay in

shall be legal tender for the payment of public and privat

like coin or currency interest on said principal amount from the date hereof

until paid at the rate of percent %) per annum,

such interest to be payable November 1, 1974 and semiannually thereafter on

May 1 and November 1 of each year. Payment of principal and interest coupons

shall be made at the principal office of The Farmers & Me
Arkansas (the "Trustee" and "Paying Agent"). Payment ¢
as to interest may be by check or draft to the registered
‘the bond registration book of the City maintained by the

This bond and the series of which it forms a p
1974, designated "City of Eureka Springs, Arkansas, Hosg
Series 1974," numbered from one (1) to eighty (80), incl
principal amount of Seventy-Nine Thousand Five Hundred
of like tenor and effect except as to number, denominatior

and right of prior redemption (the "bonds"), and are iss

providing the financing of a portion of the cost to the Cit

)

rchants Eank, Stuttgart,

of interest when regiéte}”ed
owner as shéwn on
F'rustee.

art are dated March 1,

bital Reveﬁue Bonds,

usive, in the aggregate
Dollars ($7S;,500) , all

n, rate of interest, maturity
Je’d for the purpose of

y of constructing and




equipping an extension to the City Hospital (the "Hospital
expenditures incidental thereto and paying tﬁe expenses (
bonds (the "construction").

This bond and the series of which it forms a p
to and in full compliance with the Constitution and lavs}s q
including particularly Act No. 175 of the Acts of Arkansa
and an Ordinance of the City, duly adopted and approved
"Authorizing Ordinance") sets forth in detail the terms ar

the bonds are issued. The bonds are not general obligat

special obligations secured by a pledge of and payable so
revenues derived from the opefétion of the Hospital. An
revenues sufficient to pay the principal of and interest on
duly pledged and set aside into the "City of Eureka Sprin
Revenue Bond Fund." The bonds do not constitute an in
within any constitutional or statutory limitation. The bon
and all of the bonds are equally and ratably secured by

authorized by the Authorizing Ordinance, by and between
Trustee, dated March 1, 1974 (the "Indenture"), which s¢
conditions governing the issuance of the bonds, the condi
of additional series of parity bonds, the nature and exten
includes a lien on and security interest in the properties
'the pledge of revenues, and the rights and obligations of
and the holders and registered owners of the bonds. A

recorded in the office of the Circuit Clerk and Ex Officio
County, Arkansas, and reference may be had thereto by

In the Indenture, the City covenants and agrees that it w

and will impose and collect, or will cause to be imposed

charges for the use of the Hospital facilities as will alway

"), making necessary

»f the issuance of the

art are issued pursuant
f the State of Arkansas,

-

O

of 1961, as amended,

which Ordinance (the

1d conditions upon which
ions of the City, but are
lely from the gross
amount of Hospital

the bonds has .be:,en

gs, Arkansas Hospital
debtedness of the City
ds are irssued under
a Trust Indenture,
the City and the
ots forth the terms and
tions for the issuance
t of the security (which
described in the Indenture),
the City, the Trustee,
copy of the Indenture is
Recorder of Carroll
any interested person.
i1l operate the .Hospital
and collected, such

s produce revenues




at least sufficient to provide for the payment of the prin
on the bonds, as the same become due, and the Trustee
fees, and to provide for the payment of the reasonable e
and maintenance of the Hospital.

The bonds are subject to redemption prior to
of the City, in whole or in part (with there to be no pa
bond) in inverse numerical order, at a price equal to th
being redeemed plus accrued interest, as follows:

(1) from proceeds of the bonds in excess of
construction, on any interest payment date; an
(2) - from funds fro;h any source on any intere

date on and after May 1, 1979.

Notice of the call for redemption shall be publi
paper published in the City of Little Rock, Arkansas, an
circulation throughout the State of Arkansas, with the pu
fifteen (15) days prior to the redemption date. In additi
shall be mailed by registered or certified mail to the reg
bond registered as to principal or as to principal and in
address and placed in the mail not less than fifteen (15)
fixed for redemption. In the event that all of the bonds
principal and interest, notice by registered or éertified ly
owners thereof not less than fifteen (15) days prior to th
tion shall be sufficient, and published notice of the call f
not be given. Each noticé shall specify the numbers and
bonds being called and the date on which they shall be I
After the date specified in the call the bonds so called
interest, provided funds for their payment are on deposit
at that time, and, except for the purpose of payment, sh

tected by the Indenture and shall not be deemed to be ou

provisions of the Indenture.

cipal of and interest

s and Paying Agent's

xpenses of operation

maturity at the option
rtial redemption of any

e principal amount

he costs of
d

st payment

shed one time in a news-
d having a general
blication to be at least
on, notice of redemption
istered owner of any
terest at his registered
days prior to the date
are registered as to

nail to the owner or

e date fixed for redemp-
or redemption need

the ﬁaturitieé of the
>resénted for payment.
vill cease to bear

with the Paying Agent
all no longer be pro-

ts'tanding under the




This bond may be registéred as to principal al
and interest and may be discharged from such registratio
the effect and subject to the terms and conditions endorse
in the Indenture. Subject to the provisions for registrati
énd contained in the Indénture, nothing contained 'in this
Indenture shall have the effect of impairinig the negotiabil

This bond is issued with the intent that the laws of the S

shall ‘govern the construction hereof.

The holder of this bqnd shall have no right to €
of the Indentullre or to institute action to enforce the cover
take any acti;m with respect to any event of default unde
institute, appear in or defend any suit or other' proé-eedir
except as provided in the Indenture. Modifications or alf
or of any indenture supplemental thereto may be made on
in the ’circumstances permitted by the Indenture.

This bond shall not be valid until it shall have
by ;che Certificate hereon duly signed by the Trustee.

IT IS HEREBY CERTIFIED, RECITED AND DECLI!
conditions and things required to exist, happen and be p
to and in the issuance of this bond do exist, havé happern
performed in due time, form and manner as required by

represented by this bond and the series of which it forms

all obligations of the City, does not exceed any constitutiq

tation; and that the above referred to revenues pledged tg

principal of and interest on this bond and the series of w

the same become due and payable' will be sufficient in am

bne or as to principal

n, in the manner, with

d hereon and set forth

on endorsed hereon

bond or in the

ity of this bond.

tate of Arkansas

nforce the provisions

nants therein or to
r the Indenture or to

1g with respect thereto,

erations of the Indenture

ly to the extent and

been authenticated

ARED thét all acts,
erformed precedent

1ed ‘and have been

law, that the indebtedness
a part, together with
nal or sta..futofy limi-

0 the payment of 'the

hiqh it forms a part as

ount for that purpose.




IN WITNESS WHEREOF, the City of Eureka Sprin

caused this bond to be executed in its name by its Mayor

gs, Arkansas has

and City Clerk, there-

unto duly authorized (with -the rfacsimile signature of the Mayor and the manual

signature of the City Clerk), and its corporate seal to be
caused the interest coupons hereto attached to be executed

ture of its Mayor, all as of the first day of March, 1974.

affixed hereto, and has

by the facsimile signa-

CITY OF EUREKA SPRINGS, ARKANSAS

ATTEST:
By (Facsimile| Signature)
Mayor
City Clerk
(SEAL)




TRUSTEE'S CERTIFICATE OF AUTHENTI(

This bond is one of the bonds described herein

and dated March 1, 1974.

THE FARMERS & M}

Stuttgart, Arkansas

By

PATION

aggregating $79,500

FRCHANTS BANK

Authorized §

-(Form of Interest Coupon)

No.

On the first day of (May) (November), 19

Arkansas (unless the bond to which this coupon is attach
viously called for redemption or shall haveA become due a
Indenture referred to in the bond) will pay to bearer, so
pledged by the Trust Indenture, at the principal office of
Bank, Stuttgart, Arkansas, the sum of
DOL]

in such coin or currency as at the time of payment is leg
of debts due the United States of America, being six (6)
on its Hospital Revenue Bond, Sefies 1974, dated March
CITY OF EUREKA

By (Facsimi

Signature

$
the City of Eureka Springs,
ed shall have been pre-

~

5 provided in the Trust
lely out of the revenues

The Farmers & Merchants

LARS
ral tender for the payment

months interest then due

1, 1974, and numbered
SPRINGS, ARKANSAS

le signature)

Mayor




PROVISIONS FOR REGISTRATION AND RECONVERSION

This bond may be registered as to principal on

of the City, maintained by the Trustee as Bond Registrar

hereof to the Bond Registrar, which shall make mention g
the registration blank below, and this bond may thereafte

upon an assignment duly executed by the registefed owng

legal representative in such form as shall be satisfactory

such transfer to be made on such book and endorsed her

Such transfer may be to bearei", and thereafter transferal

be restored, ’but this bond shall again be subject to succ
transfers as before. The principal of this bond, if Fegis
to bearer, shall be payable only to or upon the order of
his legal representative. Interest accruing on this bond
presentation and surrender of the attached interest coupo
become due, and notwithstanding the registration of this
the appurtenant interest coupons shall remain payable to
be transferable by delivery; provided, that if upon regis
or at any time thereafter while this bond is registered in
the unmatured coupons attached evidencing interest to be
shall be surrendered to the Bond Registrar, a statement
endorsed hereon by the Bond Registrar and thereafter in
surrendered coupons may be paid by check or draft at tf
the registered ownerf‘ 6f this bond by mail to the address
book. This bc-md when so converted into a bond registez

interest may be reconverted into a coupon bond at the w

tered owner and upon presentation at the office of said B

the registration book

, upon presentation

f such registration in

r be transferred only

ey or his attorney or

to the Bond Registrar,

eon by the Bond Registrar.
ility by delivery shall
essive registrations and
tered, unless registered
the registered owner or
will be paid only on

ns as they respectively
bond as to principal,
bearer and shall continue to
tration of this bond,

the name of the owner,
thereafter paid hereon

to that effect will be

terest evidenced by such
1e times p}*ovided herein to
shown on the regiétration
red as to both principal and
ritten request of the regis-

ond Registrar. Upon such




reconversion the coupons representing the interest to become due thereafter to
the date of maturity will again be attached to this bond and a statement will be
endorsed hereon by the Bond Registrar in the registration blank below whether

it is then registered as to principal or payable to bearer.

g : Manner of : Signature of
Date of Registration :Name of Registered Owner : Registyation : Bond Registrar




and

WHEREAS, all things necessary to make the bornds, when authenticated

by the Trustee and issued as in this Indenture provided, | the valid, binding and

legal obligations of the City according to the import thereof, and to constitute

this Indenture a valid lien on the properties mortgaged and a valid pledge of

the revenues herein made to the payment of the principal| of and'interest on the

bonds, have been done and performed, and the creation, execution and delivery

of this Indenture and the creation,execution and issuance of the bonds, subject

to the terms hereof, have in all respects been duly authqgrized;

NOW, THEREFORE, KNOW ALL MEN BY THESE

INDENTURE WITNESSETH:

That the City in consideration of the premises

PRESENTS, THIS

and the acceptance by

the Trustee of the trusts hereby created and of the purchase and accepténce of

the bonds by the holders and owners thereof, and of thel sum of One Dollar

($1.00), lawful money of the United States of America, tq it duly paid by the

Trustee, at or before the execution and delivery of these presents, and for

other good and valuable considerations, the receipt of which is hereby acknow-

ledged, and in order to secure the payment of the principal of and interest on

the bonds according to their tenor and effect and the performance and observance

by the City of all the covenants expressed or implied hefrein and in the bonds,

does hereby grant, bargain, sell, convey, mortgage, assign and pledge, unto

The Farmers & Merchants Bank, Stuttgart, Arkansas, Trustee, and unto'its

successor or successors in trust, and to them and their

assigns forever, for the

securing of the performance of the obligations of the City hereinafter set forth:

a1

51




All buildings, additions and improvements constructed by the City and

paid for, in whole or in part, out of the Construction Fund and now or hereafter

located on the following described real estate and premises situated in Carroll

County, Arkansas (and, to the full extent that the Cou’nty

may lawfully mortgage

the same, the following described real estate and premises and all other buildings,

additions and improvements now or hereafter located thereon), together with the

" tenements, hereditaments, appurtenances, rights, privileges and immunities

thereunto belonging or appertaining, and warrants the title to the same, to wit:

Lots 1 and 4, Block 20, Freeman's Addition to the City of
Eureka Springs, and that certain alley that lies petween

Lot 1 and Lot 4, Block 20, Freeman's Addition to the City
of Eureka Springs; more particularly described as follows:

Beginning at a point 40.0 feet West of the point
section line between Section 15 and 16 crosses

where the
the South

right-of-way line of Norris Street; thence West 100.00 feet;

thence South 216.0 feet; thence East 100.0 feet}

North 216.0 feet to the point of beginning.

thence




All machinery, equipment, fixtures and other pgersonal property of

every kind and nature whatever acquired by the City and paid for out of the

Construction Fund and placed in or on the land and imprpvements described in

"1" above, including, without limitation, all replacements|and substitutions.

All such machinery, equipment, fixtures and other personal property shall be

identified in a ledger, one copy of which shall be filed with the Trustee and

one copy maintained by the City in the administrative office of the Hospital .

All such machinery, equipment and other personal property shall be marked by

=]

-

an appropriate tag or other deyice as being subject to the security interest created

by this Indenture. The City covenants that it will maintain the ledger on a current
basis at all times to the end of the ledger reflecting all machinery, equipment,
fixtures and other personal property which are a part of [the mortgaged properties

hereunder.

All revenues . and income derived by the City
including, without limitation, all revenues received from
collection of charges for the use of the facilities of the H
from the leasing of the Hospital or any portion thereof.

. .

The Bond Fund and the Construction Fund;, an
therein but subject to the provisions of this Indenture pe
the making of disbursements therefrom.

5.

Any and all other property of every kind and

hereafter by delivery or by writing of any kind conveye

assigned or transferred, as and for additional security h

A3

from the Hospital,
the imposition and

ospital and lease rentals

d all moneys and investments

rtaining thereto, including

nature from time to time

d, mortgaged, pledged,

erpunder by the City,




or by anyone in its behalf, or with its written consent to

hereby authorized to receive any and all such property at

to hold and apply the same subject to the terms hereof.

The properties described in 1, 2, 3,.4 and .5 &

called the "mortgaged properties."

TO HAVE AND TO HOLD all the same with all g
nances hereby conveyed and assigned, or agreed or inter

Trustee and its successors in said trusts and to them and

IN TRUST NEVERTHELESS, upon the terms and

for the equal and proportionaté benefit, security and prof
all bonds iss‘ued under and pursuant to the provisions of
coupons thereto attached without privilege, priqrity or di
otherwise of any of the bonds or coupons over any of thg

coupons; provided, however, that if the City, its success

well and truly pay, or cause to be paid, the principal of

due or to become due thereon, at the times and in the m
and the interest coupons appertaining to the bonds, resp
the true intent and meaning thereof, and shall make the
Fund as required under the applicable provisions of this
as permitted thereby, for the payment thereof by deposit
deposited with the Trustee the entire amount due or to b
shall Well and truly keep, perform and observe all cover
suant to the terms of this Indenture to be kept, performe
and shall pay to the Trustee all sums of money due or t
accordance with the terms and provisions thereof, then v
this Indenture and the rights hereby granted shall cease

otherwise, this Indenture shall be and remain in full for

A4

the Trustee, which is

any and all times and

bove will be herein

rivileges and appurte-

1ded so to be, to the

I their assigns forever:
trusts herein set forth
ection of all holders of

this Indenture and interest
stinction as to lien or
others of the bonds or

ors or assigns, shall

the bonds and the interest
anner provided in the bonds
ectively, according to
payments into the Bond
Indenfure, or shall provide,
ing or causing to be

ecome due thereon, and
nants and conditions pur-

d and‘obs'erve'd'by it, |

O become due to it in

ipon such final payments

terminate and be void;

ce and effect.




THIS TRUST INDENTURE FURTHER WITNESSETH that, .and it is

expressly declared, all bonds issued and secured hereurider are to be issued,

authenticated and delivered and all revenues and income

hereby pledged are

to be dealt with and disposed of under, upon and subjedt to the terms, con-

ditions, stipulations, covenants, agreements, trusts, use

5 and purposes as

hereinafter expressed, ahd the City has agreed and covenanted and does hereby

agree and covenant, with the Trustee and with the respé
from time to time, of the bonds or coupons or any part {

that is to say:

asS

bctive holders and owners,

hereof, as follows,




ARTICLE 1

DEFINITIONS

Section 101. In add‘ition to the words and tern
this Indenture, the following words and terms as used in
have the following meanings:

"Act No. 175" - Act No. 175 of the Acts of ArK
amended.

"basic rent" - Any rent payable under any lea
purpose of providing for payment of principal, interest a
Agent's fees on the bonds.

"bonds" - All City of Eureka Springs, Arkansa
Bonds at any times issued under and secured by the Ind
1974 Bonds.

"Bond Fund" or "City of Eureka Springs, Arka
Bond Fund" - The fund created by Section 503 of this In
moneys are to be deposited and disbursements are to be
principal of and interest on the bonds in the manner and
in Article V of this Indenture.

"City" - The City of Eureka Springs, Arkansasg
class under the laws of the State of Arkansas, situated ir
Arkansas . |

"City Clerk" or "Clerk" - The person holding
the duties of the Clerk of fche City.

"Construction Costs" or Costs of Construction"
construction and equipment of the extension, and expenssg
to the issuance of the bonds.

"Construction Fund" - The fund created by Seq
into which the portion of the proceeds of the sale of the
601 is to be deposited and out of which disbursements a’r

tion costs in the manner and for the purposes specified i

A6

ns elsewhere defined in

this Indenture shall

ansas of 1961, as

se agreement for the

nd Trustee's and Paying

s Hospital Revenue

enture, including Series

nsas Hospital Revenue
denture into which
made for paying the

for the purpose specified

, a city'of the first

n Carroll County,

the office and performing

- The cost of acquisition,

»s incidental thereto and

rtion 601 of this Indenture
bonds specified in Section

e to be made for construc-

@

16

n Article VI of this Indenture.



"extension" - The land, -improvements and othe
or mixed, the acquisition, construction and equipment of
by the bonds.

"holder" or "bondholder" - "owner of the bond
bond not registered as to principal and the registered ow
as to principal or registered as to principal and interest.

"Hospital" - The hospital owned by the' City, t

being financed by the bonds.

"Indenture" or "Trust Indenture" - This Trust
all indentures -supplemental hereto.
"Lease agreement" - Any lease and agreement [

or any portion thereof.

"mortgaged properties" or "mortgaged property
ments and personal property described and covered by tH
this Indenture, including all replacements, substitutions g
are, or at any time become, subject to the lien of this In
terms of this Indenture.

"Series 1974 Bonds" - The initial series of bon
the Indenture, in the principal amount of ‘$79,500.

"'Trustee" and "Paying Agent" - The Trustee a
time being, whether original or successor, with the sameg
occupy both positions, and with the original Trustee and
The Farmers & Merchants Bank, Stuttgart, Arkansas.

Section 102. Words of the masculine gender sl
construed to include correlative words of the feminine an

Unless the context shall otherwise indicate, the words "b

"holder" and "person" shall include the plural, as well g

A'¢

r property, real, personal
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al
P
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1e extension of which is
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ARTICLE @I
' THIé BONDS
Section 201. ‘All of the bonds, regardless of series and regardless of
when issued and delivered, are equally and ratably secured by this Indenture.
All bonds issued under this Indenture and coupons attached thereto shall be
issued substantially in the form set forth hereinabove in|the recitals of this
Indenture, with necessary and appropriate variations, omissions and insertions
as permitted or required by this Indénture. The issuan¢e of subsequent series
is subject to compliance with the terms and conditions héreinafter set forth
pertaining thereto and the bonds of each series shall be |subject td the terms,
conditions ana provisions of this Indenturei. The bonds |of each series shall
be in such denominations, shall be dated, interest thereon shall be payable
on such dafes, and the bonds shall mature. on éuch '_dates, but shall be subject
to redemption prior to maturity, all as shall be specified| in the Ordinance of
'the City authorizing and directing the issuance of the bonds of the particular
series.
The Series 1974 Bonds are the initial series being issued hereunder
and are in the aggregaté principal amount of $79,500.
Section 202. The Series 1974 Bonds are dated March 1, 1974, and
are in the aggregate principal amount of $79,500. The Series 1974 Bonds are in
the denomination of $1,000 each, except Bond No. 3, which is in the denomination
of $500A, and are numbered from 1 to 80, inclusive. The Series 1574 Bonds shall be
numbered, shall mature (uhless sooner redeemed in the manner set forth herein)
annually on November 1 of eéch year, shall bear interest|, and interest shall be
payable November 1, 1974 and semiannually thereafter on May 1 and November 1

of each year as set forth in the following schedule:

a8 i8




INTEREST

INTEREST

YEAR AMOUNT BOND NOS.  RATE MAY 1 NOVEMBER 1 TOTAL

1974 $2,741.67 $2,741.67
1975 $2,500 1- 3 $2,056.25 2,056.25 6,612.50
1976 3,000 4- 6 2,000.00 2,000.00 7,000.00
1977 3,000 7- 9 4-1/2% 1,932.50 1,932.50 6,865.00
1978 3,000 10-12 1,865.00 1,865.00 6,730.C0
1979 3,000 13-15 1,797.50 1,797.50 6,595.00
1980 3,000 16-18 1,73D0.00 * 1,730.00 6,460.00
1981 3,000 19-21 4-3/4% 1,658.75 1,658.75 6,317.50
1982 3,000 22-24 : 1,587.50 1,587.50 6,175.00
1983 4,000 25-28 1,516.25 1,516.25 7,032.50
1984 4,000 29-32 5% 1,416.25 1,416.25 6,832.50
1985 4,000 33-36 1,316.25 1,316.25  6,632.50
1986 4,000 37-40 1,216.25 1,216.25 6,432.50
1987 4,000 41-44 5-1/4% 1,110.25 1,111.25 6,222.50
1988 4,000 45-48 ° 1,006.25 1,006.25 6,012.50
1989 5,000 49-53 90 .25 901.25 6,802.50
1990 5,000 54-58 5-1/2% 76B3.75 763.75  6,527.50
1991 5,000 59-63 626.25 626.25 6,252.50
1992 5,000 64-68 : 488.75 488.75 5,977.50
1993 6,000 69-74 5-3/4% 345.00 345.00 6,690.00
1994 6,000 75-80 172 .50 172.50 6,345.00
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Principal and interest coupons shall be paya
of the Trustee. Payment of interest when registered as t
or draft mailed to the registered owner at his address on

book maintained by the Trustee.

Section 203.

on behalf of the City by the Mayor and City Clerk and s

on the seal of the City. The bonds may bear the facsim
but shall bear the manual signature of the City Clerk.
to each of the bonds shall have the facsimile signature o

or printed thereon. The facsimile signature of the Mayo

thé coupons shall have the sarﬁe force and effect as if he

each of the bonds and each of the coupons.

or facsimile of whose signature shall appear on the bond

to be such officer before the delivery of any bonds, suc

simile shall nevertheless be valid and sufficient for all p
he had remained in office until delivery. The bonds, to

thereon, shall be payable from the "Bond Fund" as hereirn

be a valid claim of the holders thereof only against such

pledged to such fund (but in addition shall be secured by

interest in the mortgaged properties), which revenues are

mortgaged for the equal and ratable payment of the bonds

.other purpose than to pay the principal of and interest on

and Paying Agent's fees, except as may be otherwise ex
this Indenture. The bonds and interest thereon shall ng
of the City within the meaning of any constitutional or sf

Section 204. Only such bonds as shall have

certificate of authentication substantially in the form herg

shall be entitled to any right or benefit under this Inden
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shall be valid or obligatory for any purpose unless and
of authentication shall have been duly executed, and sud
bond shall be conclusive evidénce that such bond has bg
delivered under this Indenture. The certificate of authe
shall be deemed to have been executed if signed by én
the Trustee, but it shall not be necessary that thé same
ficate of authentication on all of the bonds issued hereun
or delivering any bonds, the Trustee shall detach and c
if any, appertaining thereto, and such canceled coupons
shfedded by the Trustee.

| Section 205. Subj.ect to the provisions hereq
all bonds issued under this Indenture shall be negotiablg
laws of the State of Arkansas, and the City and the Tru
may deem and treat the bearer of any bonds and coupon
of such bonds and coupons, whether such bonds and co
for the purpose of receivving payment and for all other p
neither the City nor the Trustee nor the Paying Agent s
notice to the contrary.

Section 206. The City shall have the right
bonds on a parity wirth the bonds issued hereunder, but
certificate is obtained and filed with the City Clerk, rec
of an independent certified public accountant the require
‘been fully complied with.\ Such additional bonds may bg
secured by this Indenture upon authorization by an Ordij

and may be issued in separate series to be executed sul

manner hereinabove set forth and shall be deposited wit]

q

>

tication and delivery, but before such additional bonds

Trustee, there must have been filed with the Trustee th¢
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(a) A copy, certified by the City Clerk, of
authorizing the additional bonds and dii
delivery to or upon the order of purchd
upon payment of the purchase price the
which Ordinance shall also set forth the
rates for the bonds, a schedule of prin
interest maturities for the bonds, provi
for redemption of the bonds before matu
any other provisions which the City deg
or desirable;

(b) A certificate of the Mayor stating that n
default specified in this Indenture has }
is then continuing;

(c) Certificate of an independent certified p

certifying that gross revenues of the Hd
of the three fiscal years immediately pr
year in which it is proposed to issue s
were sufficient to provide for the reaso
operation and maintenance of the Hospit
a balance equal to 150% of the maximum
will become due in any year thereafter
interest and service charges on the bon
ing and the bonds then proposed to be
Section 207. Title to any bond, unless such
manner hereinafter provided, and to any interest coupon
in the same manner as a negotiable instrument payable 1q
shall cause a book for the registration and for the transfe
vided for in this Indenture to be kept by the Trustee as bq
option of the bearer, any coupon bond may be registered
such book, upon presentation thereof to the bond registrg
notation of such registration on the registration book and
blank on the bond. Any bond registered as to principal
transferred only upbn an assignment duly executed by
or his attorney or his legal representative in such fory
factory to the bond registrar, such transfer to be mads
endorsed on the bond by the bond registrar. Such tra

bearer and thereafter transferability by delivery shall }

however, to successive registrations and transfers as

of any bond registered as to principal, unless registel
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be payable only to or upon the order of the register

legal representative, but the coupons appertaining to g

as to principal shall remain pay‘able to bearer notwithst
provided, that if upon régistration of any such bond, or
while registered in the name of the owner, the unmature
evidencing interest to be thereafter paid thereon shall [
registrar, a statement‘to the effect will be endo'rsed 'on
interest evidenced by such surrendered coupons may be
the bond registrar at the times provided therein to the 1
the address shown on the registration book. Each of th
aforesaid into a bond registered as’ to both principal an

into a coupon bond at the written request of the registe

q
o

presentatibn at the office of the bond registrar. Upon
coupons representing the interest to become 8ue fherea
will be attached to the bond and a statement will be en
registrar in the registration blank on the back of the bo
registered as to principal or payable to bearer. No cha
bondholder for the privilege of registration and transfer
any bondholder requesting any such registration or tran
other governmental charge required to be paid with resp
applicable under laws governing the particular registraf]
any bond registered as to principal, the person in whos
registered shall be deemed and regarded as the absolufe
purposes and payment of or on account of the principal
made only to or upon the order of the registered owner t
sentative, and neither the City, the Trustee, the Paying
registrar shall be affected by any notice to the contrary
be changed as herein provided. All such payment shall

satisfy and discharge the liability upon such bond to th
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so paid. The City, the Trustee, the bond registrar and t
and treat the bearer of any bond which shall not at the ti
principal, and the bearer of any coupon appertaining to
bond be registered as to principal or not, as the absolut
coupon, as the case may. be, whether such bond or coup
for the purpose of receiving payment thereof and for all
and neither the City, the Trustee, the bond regi.strar no
be affected by any notice to the contrary.

Section 208. Upon the execution and deliver

City shall execute and deliver 'to the Trustee and the Tri

Series 1974 Bonds and deliver them to the purchaser upon

price plus accrued interest from the date of the bonds to
the Trustee shall be entitled to rely upon any certificate,
to the purchase price and the purchasers.

Section 209.

for new construction and by reason thereof, it is intende

be superior to any laborers', machanics' or materialmen's

placed upon the Hospital.

Section 210.
or be destroyed or lost, the City shall, if not then prohi
executed and the Trustee may authenticate and deliver a

number, maturity and tenor in exchange and substitution

of such mutilated bond and its interest coupons, or in lie

for such bond and its coupons destroyed or lost, upon th

paying the reasonable expenses and charges of the City

tion therewith, and, in case of a bond destroyed or lost,

evidence satisfactory to it that such bond and coupons we

of his ownership thereof, and furnishing the City and th

o4
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satisfactory to them. In the event any such bonds or colipons shall have matured,

instead of issuing a new bond or coupon, the City may pay the same without the

surrender thereof.

Section 211.. All bonds and coupons Whicﬁ a
or upon redemption prior to maturity (including unmatured
is redeemed), shall be canceled and, at the option of the

mated, shredded or otherwise disposed of or (ii) returne

re paid, either at maturity
coupons to any bond which
Trustee, either (i) cre-

d to the City. In the

case of cremating, shredding or other disposition pursuant to (i) above, the

Trustee shall execute and forward to the City an appropriate certificate describing

the bonds involved and of the manner of disposition.
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ARTICLE III

REDEMPTION OF BONDS BEFORE MATURIT

by

Section 301. The Series 1974 Bonds shall be
prior to maturity in accordance with the terms set out in t
in the recitals of this Indenture. Subsequent series of bo
secured by this Indenture shall be callable for redemption
cordance with the terms set out in the Ordinance authoriz]
issuance of the subsequent series of bonds.

Notice of the call for redemption shall be pul
paper published in the City of Little Rock, Arkansas, an
lation throughout the State of Arkansas, with the publicat
(15) days prior to the redemption date. In additionﬂ, not
be mailed by registered or certified mail to the registere
registered as to principal or as to principal and interest
and placed in the mail not less than fifteen (15) days pri
redemption. In the event that all of the bonds are regist
interest, notice by registered or certified mail to the own
less than fifteen (15)days prior to the date fixed for rede
and published noticé of the call for redemption need not }
shall specify the numbers and the maturities of the bonds
date on which they shall be presented for redemption. Ai
.the céil, the bonds so called will cease to bear interest,
payment are on deposit with the Paying Agent at that time
purpose of payment, shall no longer be protected by this
not be deemed to be outstanding under the provisions of

Section 302. All unpaid coupons which appe
for redemption and which shall have become payable on g

redemption shall continue to be payable to the bearers se

upon the presentation and surrender of such coupons.
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ARTICLE IV

GENERAL COVENANTS

Section 401. The City covenants that it will
of and interest on every bond issued under this Indentur

dates and in the manner provided herein and in the bond

e at the place, on the

Is, and in the coupons

promptly pay the principal

appertaining thereto accdrding to the true intent and méarning thereof. The principal

and interest (except interest, if any, paid from the proce
the bonds and accrued interest) are payable solely from
the operation of the Hospital, which revenues are hereby
to the payment thereof in the manner and to the extent h
in‘ the bonds or coupons or inlthis Indenture shoﬁld be ¢
any other funds or assets of the City (except the securin
evidenced by the bonds and coupons by a lien on and sed
mortgaged properties).

Section 402. The City covenants that it willﬂ
times any and all covenants, undertakings, stipulations a
_tained in this Indenture, in any and every bond executeq
delivered under this Indenture and in all ordinances and
thereto. The City covenants that it is duly authorized u
and laws of the State of Arkansas, including particularly
Act No. 175, to issue the bonds authorized hereby and t
this Indenture, to mortgage the properties described and
to pledge the income and revenues in the manner and to
forth; that all actién on its part for the issuance of the &
and delivery of this Indenture has been duly and effectiv
bonds in the hands of the holders thereof are and will b

obligations of the City according to the import thereof.
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Section 403. The City covenants that it lawf
possessed of the mortgaged properties and that it has goo
V and estate therein, subject' only to the lien of this Indentt
and will defend the title thereto and every part thereof to
and assigns, for the benefit of the holders of the bondé agq
demands of all persons wilomever.

Section 404. The City covenants that it will
paid all lawful taxes, charges, assessments and governm
levied or assessed upon or against the mortgaged proper
that might impair or prejudiAce_ the lien and priority of th
however, that nothing containéd herein shall require the
any such ta:ies, assessments or charges so long as the Vv
contested in good faith and by appropriate legal proceedi
that such delay in payment shall not subject the mortgag
thereof to forfeiture or sale.

Section 405. The City covenants that it will
maintained, preserved and kept the mortgaged properties
and working order.

Section 406. The City covenants that it will
and all indentures supplemental thereto, to be kept fecox
and in such places as may be required by law in order
tect the security of the holders of the bonds and the rig

Section 407. The City covenants that so lon
under and secured by this Indenture shall be outstandin
will keep, or cause to be kept, proper books of record
true and correct entries will be made of all dealings or

relation to the mortgaged properties and revenue and in

requested by the Trustee, the City agrees to have the b

\

audited by an independent certified public accounta?

in addition to the usual matters, such information as thg
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Section 408. The City covenants that it will
dispose of any of the mortgaged properties and that it w
or any part thereof, or ité interest therein or create or
charge or lien on the Hospital revenues and income, exc
authorized in this Indenture; provided, however, the Cif

(i) Sell, exchange or otherwise dispose of
relinquish or extinguish any interest therein which is nd
useful purpose in connection with the maintenance and of
by reason of having worn out, become obsolete or otherv
and the proceeds, if any, derived therefrom shall be apf
of the property so sold or disposed of, if replacement is
or if not so—applied, shall be deemed to be revenues der]
provided, property having a fair market valuevat t};e tim
or more may be disposed of only with the prior written
which shall be freely given upon a show'ing as to the re
long as no event of default has occurred or is threateneg
expressly authorized to take the necessary steps to relea
Indenture as to any property so disposed of. All replac
or substituted for any of the mortgaged properties shall
acquisition and without any further act become and be s\
the provisions of this Indenture.

(ii) Lease the Hospital to a lessee for operé
mines that such plfocedure will best serve the interests ¢
tants, upon such terms as the City, with the approval of

shall not be unreasonably withheld), shall determine, pr

shall not release the City from its obligations under this

29

not sell or otherwise

i1l not encumber the same
permit to be created any
ept as may be expressly
y may, from time to time:
any properties or release,
t needed or serves no
peration of the Hospital,
vise of no further use,
blied to the replacement
necessary or desirable,
ived from the Hospital;

e of diqusition of $2,500
consent of the Trustee
ﬁson for disposition so

i. The Trustee is hereby
se the lien of this

ement property replacing
immediately upon

ibject to the lien and

tion, if the City deter-
f the City and its inhabi-
the Trustee (which

ovided any such lease

Indenture concerning

<9




which the City shall continue to be responsible to the T
holders, with performance, howevér, by the lessee to bg
pro tanto by the City, and, in any event, the lease agres
the lessee assumes responsibility for record keeping, op
and insurance and provide for net rentals to the City at 1
to pay the principal of, ~im:erest on and Trustee's 'and I;a§
connection with all bonds issued under and secured by f{
tain the reserve fund at the required level and to meet g
of the City under this Indenture not assumed by the lesg

Section 409. The_City covenants that as lon

by and issued under this Indenture are outstanding, it «

q

q

keep insured, to the full insurable value thereof or for

co-insurance clauses of applicable policies, in ‘a reépons
or companies authorized and qualified under the laws of
assume the risk thereof all insurable improvements on ag
the mortgaged properties, including fixtures, equipment,
furnishings, at any time and from time to time, by fire g
insurance and by boiler or pressure vessel explosion ing
customarily undertaken by private companies owning pro
improvements. The insurance policies are to be taken w
by the Trustee, are to carry a clause making them payal
interest may appear, and are either to be placed in the

or satisfactory evidence of such insurance shall be filed
the event of loss, the proceeds of such insurance shall I
the reconstruction, replacement or repair of the damaged
event the City covenants that it will, with reasonable pr
be commenced and completed the reconstruction, replace

and the Trustee shall release to the City insurance mong

Trustee to the extent necessary to pay for the reconstru
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and repair work or to reimburse ;che City if it shall have paid for the same.

Any proceeds of insurance not required for such reconst

and repair work shall be deposited in the Revenue Fund

Section 410. The City and the Trustee covenant that neither of them

ruction, replacement

hereafter created.

shall take any action or suffer or permit any action to be taken or condition to

exist which causes or may cause the interest payable on

the bonds to be sub-

ject to federal income taxation. Without limiting the generality of the foregoing,

the City and the Trustee covenant that the proceeds of the sale of the bonds

will not be used directly or indirectly in such manner as to cause the bonds to

be treated as "arbitrage bonds" within the meaning of Se
Internal Revenue Code.
Section 411. The City shall not be required

source other than Hospital revenues in discharging the C

ction 103(d) of the

ity's obligations under

this Indenture, but nothing herein shall prohibit the City from doing so. This

section shall not be construed to excuse any "event of default" or to prohibit

the Trustee or bondholders from pursuing any remedies for default, as provided

in Article IX.

Section 412. The City reserves the right to

withdraw any portion

of the lands covered in Granting Clause "1" of this Indenture which are not

occupied by a Hospital building or improvement or are npt needed for either ade-

quate ingress and egress or for the proper operation of Hospital buildings and

improvements for use by the City for any lawful purpose|.

Such withdrawal may

be without any compensation being paid to the Trustee but there shall be a suf-

ficient showing made to the Trustee that the land is not pccupied or needed as

specified above. The City shall file an appropriate certificate setting forth the

facts justifying the withdrawal of the land and setting forth a legal description of

the lands to be withdrawn. Upon receipt of such certifi¢cate and upon being

satisfied that the conditions of this Section have been complied with, the Trustee

shall execute and deliver to the City an appropriate instj

lien of this Indenture on the lands being withdrawn.
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Section 413. To the extent that such informa

to the City under the terms of this Section, it will keep o

the Trustee a list of names and addresses of the last knov

payable to bearer and believed to be held by each of such

Any bondholder may request that his name and address be

by filing a written request with the City or with the Trustd

shall include a statement of the principal amount of bond:

and the numbers of such bonds. Neither the City nor the

any responsibility with regard to the accuracy of the list.

and under reasonable regulations established by the Trust

inspected and copied by holders and/or owners (or a desi

thereof) of ten percent (10%) or more in principal amount ¢

hereunder, such ownership and the authority of any such

to be evidenced to the satisfaction of the Trustee.
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ARTICLE V

REVENUES AND FUNDS

Section 501. The City covenants that it will
effect charges for the use of the facilities of the Hospital
total revenues to maintain all funds provided for in this
City covenants and agrees that, if necessary, it will, fro
the charges in amounts sufficient to provide adeciuate rey
funds provided for in this Article V.

Section 502.

Revenue Fund. There is herel

Springs Hospital Revenue Fund" (the "Revenue Fund;').
in the Reven'ue Fund, as and when received, all revenud
of the Hospital. All revenues at any time in the Reryenue
solely as provided in this Indenture.

Section 503. Bond Fund. (1)

A special fur

created with a bank or banks, selected from time to time
members of the Federal Deposit Insurance Corporation wh
name of the City and designated"City of Eureka Springs,
Bond Fund" (the "Bond Fund") which shall be maintained
for the payment of the principal of and interest on all bon
this Indenture as the same become due (and maintaining
The debt service reserve shall be established in the Bond
up as set ouf in subsectibn (2) hereof. There shall be de
from the proceeds of the sale of the bonds such amounts
the letter of instructions delivered to the Trustee at the {
which shall not be less than the amount necessary to ins
service requirements during construction in the light of 4

However, the Trustee shall be entitled to rely upon the 1

shall be fully protected in proceeding in accordance thert¢
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(2) There shall be deposited out of the revs
Fund into the Bond Fund on of before the first business
all outstanding bonds issued under this Indenture, princ
been paid, or adequate provision made for such paym'ent
fifth (1/5) of the next installment of interest and one-tenf
installment of principal, and an amount sufficient to prov
and Paying Agent's fees, on all outstanding bonds as the
however, that when there shall have been accumulated in
service reserve in the amouht. of one year's average prin
ménts, so long as that debt se'rvice reserve is maintained
monthly payments may be reduced to one-sixth (1/6) of t
of interest and one-twelfth (1/12) of the next installment
sufficient to provide for the Trustee's and Paying Agent's
bonds.

(3) If for any reason the funds in the Bond
bé insufficient to meet any interest and/or principal payn
held as a debt service reserve shall be used to the exten
such payment, but such debt service reserve shall be re
available moneys in the Revenue Fund not required for mi

the Bond Fund and' the deposit into the Operation and Ma

accordance with the provisions of Section 504 hereof.

shall be continuously maintained in the required amount 3

as herein provided.

When the sums in the Bond Fund, inclu

(4)

reserve, shall be and remain sufficient to pay the princig
all outstanding bonds issued under this Indenture, and th

there shall be no obligation to make any further payments

(5) The Bond Fund shall be used solely for
service requirements, and the Trustee's and Paying Agent

and for no other purpose.
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(6) The Treasurer of the City shall withdraw
remit to the Paying Agent, on or before each principal and
on the bonds, an amount sufficient' to pay principal and ij
Trustee's and Paying Agent"s fe;es then due.

(7) If any surplus shall exist in the Bond Fun
amount necessary to insure the prompt payment of the érir
on the bonds (and any adaitional bonds issued undér this
become due and payable and over and above the amount o

such surplus shall be transferred to the Revenue Fund.

Section 504. Operation and Maintenance Fun

from the Bond Fund and
interest payment date

hterest on the bonds and

d over and above the
ncipal of and interest
Indenture) as the same

f the debt service reserve,

d. After the required

deposit has been made in the Bond Fund, there shall be
t.he Revenue Fund into a fund ‘which is hereby created a
and Maintenance Fund" on the first business day of each
issued under this Indenture are outstanding, an amount §
reasonable monthly expenses of operation, repair.-and ma
for such month, and from which disbursements shall be
poses. Fixed annual charges, such as insurance premiu
repair and maintenance expenses, may be computed and
basis and one-twelfth (1/12) of the amount thereof may b
and Maintenance Fund e-ach month. If in any month for
a failure to transfer and pay the required amount into th
nénce Fund, the amount of any deficiency shall be added
- required to be transferred and paid into that Fund in tha
If in any fiscal year, a surplus shall be accumulated in
nance Fund over a}ld above the amount which shall be n¢
reasonable and necessary costs of operation, repair and
properties of the Hospital during the remainder of the th
such surplus shall be transferred to the Revenue Fund. 1T

Maintenance Fund shall be deposited in a bank that is a

Deposit Insurance Corporation.
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Section 505.

full provision for the funds hereinabove provided for, may

of the City, for redeeming bonds prior to maturity in acco
provisions pertaining to redemption prior to maturity or fo
ments to the Hospital or purchasing equipment for the Ho

depreciation fund, or any other Hospital purpose, includi

principal of, interest on and Paying Agent's fees in conne

issued under this Indenture.

Section 506. All moneys in any of the aboveé

amount insured by the Federal Deposit Insurance Corpori

by bonds or other direct or fully guaranteed obligétions
America unléss invested as herein authorized.

Section 507. All bonds paid at mafuri& or 3
maturity, together with all unmatured coupons, if any, &
shall be canceled when such payment or redemption is m
coupons shall be canceled upon their payment.

Section 508. Payments from the various fung
requisition, check or voucher signed by a person design
by resolution for such purchase, and each such requisiti
shall contain at least necessary information to reflect the
whom payment is made, the amount of the payment and t
payment is made.

Section 509. .In the event any bonds shall n
when the principal thereof becomes due, either at maturi

date fixed for redemption thereof, or in the event any co

sented for payment at the due date thereof, if there shall
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with the Paying Agent for the purpose, or left in trust if previously so deposited,

funds sufficient to pay the. principal thereof, together with all interest unpaid
and due thereon, to the date of maturity thereof, or to the date fixed for redemp-
tion thereof, or to pay such coupon, as the case may .be| for the benefit of the
holder thereof, the obligation of the City to the ho‘lder'thereof for the payment
of the principal thereof and interest thereon, or to the holder of the overdue coupon
for the payment thereof, as the case may be, shall forthwith cease, determine
and be completely discharged, and thereupon it shall be|the duty of the Paying

Agent to hold such fund or funds, without liability for interest thereon, for the

benefit of the holder of such bond or coupon, as the cas

thereafter be restricted exclusively to such funds, for ar

nature on his part under this Indenture or with respect

Section 510. All moneys required to be dep
the Trustee and Paying. Agent under any provision of thi
by the Trustee and Paying Agent in trust, and except fo
or paid to the Trustee and Paying Agent for the redempt
which redemption has been duly given, shall, while helg
Agent, constitute part of the mortgaged properties and be
Any; moneyé received by or paid to the Trustee pursuant
lease agreement calling for the Trustee to hold, administ
same in accordance with the specific provisions of the le
helrd, administered and disbursed pursuant to said provi
by the provisions of the lease agreement the Trustee sha
a separate account. The City agrees that if it shall recg
to applicable provisions of the lease agreement, it will f
thereof pay the same over to the Trustee to be held, adf
by the Trustee in accordance with the provisions of the

to which the City .may have received the same. Further

6'7
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the lease agreement ceases to be in force and effect whille any bonds are
outstanding, the City agrees that it if shall receive any moneys derived from

the lease agreement or due to fhe breach thereof, it will [forthwith upon receipt
thereof pay the same over to the Trustee to be held, administered and disbursed
by the Trustee in accordance with applicable provisioﬁs of the lease agreement,
and if there be no such provisions which would be' (o) a'pp licable, then the Trustee
shall hold, administer and disburse such moneys solely for the discharge of the

City's obligations under this Indenture.
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ARTICLE VI

CUSTODY AND APPLICATION OF PROCEEDS OF

BONDS

Section 601. The purchase price and accrued

delivery of the bonds (“_total sale proceeds") shall‘ be dig

as follows:
(a) The Trustee shall deposit in the Bond Fur

to cover the debt service requirements of the bonds until

be available in sufficient amounts to take care of the deb

as specified by letter of instructions from the City at the
the bonds; apd

(b) The balance of the total sale proce_eds S
special accountrof the City in a bank that is a member of
Insurance Corporation, which account shall be designated
The amount on deposit in the Construction Fund in exces
by the Federal Deposit Insurance Corporation must be coi
bonds or other direct or fully guaranteed obligations of t

provided, however, that any moneys in the Construction

with the provisions of Article VII hereof need not be secy

(c) The City expressly reserves the right tg
tion Fund in .the amount of any moneys deducted from the
the-bbnds pursuant to subsection (a) above to cover debf
tion, and such reimbursement may be from the first avail

Hospital after establishment of the debt service reserve a

set forth in Section 503 hereof.

interest received upon

bursed and handled

nd the amount necessary
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I service requirements,
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Section 602. Moneys in the Construction Fund
solely for payment of costs of conétruction. Such expen
accordance with and pursuant <to requisitions signed by q
designated representatives of the City (which designation
and filed with the depository of the Construction Puna an

and each such requisition shall specify at least the follow

(@) The name of the person, firm or corpor]
payment is to be made;

(b) The amount of the payment; and

(c) That the disbursement is for a proper i

In addition, each Adisbursement concerning ey
architect employed by the City shall exercise supervision
be all expenses except architectural fees, legal fees and

bonds) shall be supported by a certificate signed by the

that the disbursement is for a proper expense and approj
depository of the Construction Fund shall keep records c
all disbursements from the Construction Fund and shall fi
disbursements if and when requested by the City or the
each requisition shall be executed in at least quadruplica
shall be filed with the Trustee, one copy with the City,

by the depository. The depository bank shall make payn

Fund pursuant to and in accordance with the requisitions|.

Section 603. Any moneys at any time remaini
Fund after the acquisition-and completion of the extensiorn

representatives of the City shall be removed from the Coi

deposited into the Revenue Fund.
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ARTICLE VII

INVESTMENTS

Section 701. (a) Moneys held for the credit
shall be invested and reinvested by the depository in- (i)
obligations the principal of and interest on which are gud

States, (ii) certificates of deposit of banks or trust compg

Trustee, organized under the laws of the United States or

having maturity dates, or subject to redemption by the hd
the h‘older, on or prior to the datés the funds will be neg¢
statement of the duly designatéd representative of the City
be on file wi_th the Trustee prior to any investment.

-(b) Moneys held for the credit of th_e debt set
Bond Fund shall be invested and reinvested by the depos
of, or obligations the principal of and interest on which
United States of America, which shall mature not later th
the date of investment.

(c)

Moneys held for the credit of any other fu

to the extent practicable be invested and reinvested by ti

obligations of, or obligations the principal of and interest

by, the United States, which will mature, or which will
by the holder thereof at the option of the holder, not late
on which the money held for credit of the particular fund

the purposes intended.

fat
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inies, including the

any State thereof,

lder at the option of

rded as reflected by a

vy which statement must

vice reserve in the
itory in direct obligations
are guaranteed by, the

an ten (10) years after

nd or account shall
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(d) Obligations so purchased as an investm
fund or account shall be dgemed at all times a part of sy
or income realized from such investments shall be creditg
loss charged to such fund; provided, however, in the c3g
reserve any earnings on investments which increase the
investments at face value) to an amount in excess of the
debt service reserve shall, to the extent of such excess,
Revenue Fund.

(e)

All investments authorized by this Secti

directed by the duly designatéd representative of the Cit

"2

amount therein

ont of moneys in any such

ch fund. Any profit

td to the fund and any
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(valuing
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ARTICLE VIII

DISCHARGE OF LIEN

Section 801. If the City shall pay or cause t
and owners of the bonds and coupons the principal and i
thereon at the times and-in the manner stipulated therein
keep, perform and observe all and singular the covenants
bonds and in this Indenture expressed as to be l%ept, per
by it’ on its part, then these presents and the estate and
shall cease, determine and be void, and thereupon the T
discharge the lien of this Indéhture, and execute and del
instruments in writing as shall be requisite to satisfy the
to the City the estate hereby conveyed, and assign and d
property at the time subject to the lien of this Indenture
its possession, exceptv cash and investment securities (hg
by it for the payment of the principal of and interest on

Bonds and coupons for the payment or redem
investment securities, as hereinafter defined in this Secti
deposited with the Trustee (whether upon or prior to the
provided, however, that if such bonds are to be redeeme
_thereof, notice of such redemption shall have been duly ¢
securities" shall mean direct or fully guaranteed bbligatic
of America maturing on 01; prior to the maturity or redem
and in determining the sufficiency of the deposit there sh

principal amount of such investment securities and intere

until the maturity of such investment securities.
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The City may at any time surrender to the Trustee for cancellation
by it any bonds previously au;nhenticated and delivered hereunder, together with
any unpaid coupons thereto belonging, which the City may have acquired in
any manner whatsoever, and such bonds and coupons’, ypon such surrender and

cancellation, shall be deemed to be paid and retired.
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ARTICLE IX

DEFAULT PROVISIONS AND REMEDIES
OF TRUSTEE AND BONDHOLDERS

Section 901. If any of the following events d
provisions of Section 913 hereof, it is hereby defined as
and to constitute an "event of default;"

(a)
bond hereby secured and outstanding;

(b) Default in the due and punctual payment
premium, if aﬁy, on any bond. hereby secured and outsta
stated maturi_ty thereof, or upon proceedings for redempt
the maturity thereof by declaration;

(c) Default in the due and punctual payment ¢
to be paid into the Bond Fund under the provisions of A

(d) Default in the performance or observand
covenants, agreements or conditions on its part in this In
bonds contained, and the continuance thereof for a periog
after written notice to the City by the Trustee or by the
than ten percent (10%) in aggregate principal amount of L
hereunder.

The term "default" shall mean default by the
or 6bservance of any of the covenants, agreements or cop
contained in this Indenture, or in the bonds outstanding
of any period of grace required to constitute a default an

as hereinabove provided.

7S

Default in the due and punctual payment

ccur, subject to the

and declared to be

of any interest on any

bf the principal of, and

nding, whether at the

jon thereof, or upon

f any moneys required
rticle V hereof;

e of any other of the
1denture, or in the

1 of sixty (60) days

holders of not less

onds outstanding

City in the performance
nditions on its part
hereunder, exclusive

"event of default"




Section 902. Upon th¢ occurrence of an eve
Trustee may, and upon the written request of the holder
(25%) in aggregate principal amount of bonds outstanding
notice in writing delivered to the City, declare the pring
secured then outstanding_ and the interest accrued thereo
payable, and such principal and interest shall thereupon

due and payable.

Section 903. Upon the occurrence of an evel
upon demand of the Trustee, shall forthwith slurrender tq
of, and it shall be lawful for ‘the Trustee, by such office
appoint, to take possession of, all or any part of the mo
the books, papers and accounts of the City pertainipg th
operate and manage the same, and from time to time to n
and improvements as by the Trustee shall be deemed wig
or without such permission, may collect, receive a<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>