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Mr. Lewis E. Epley, Jr.

N
2206

TELEPHONE
ArRea CoDE 50I
376 -2011

Attorney at Law
P. O. Box 415
Eureka Springs, Arkansas 72632

Re: City of Eureka Springs, Arkansas
Water and Sewer Revenue Bonds

Dear Mr. Epley:

At the request of Mr. Jay Hill, of Hill, Crawford & Lanford,
Inc., I enclose a copy of a transcript covering the proceedings
in connection with the above bond issue. Will you please
deliver this to the City.

Thank you.
Sincerely yours,

9@ flan 1dapescl

(Mrs.) Jo Ann Hancock
Enclosure




WATER REVENUE BOND

NO. 1 EUREXA SPRINGS, ARKANSAS

$_7,200. 00 MA}/ [Ly . 1970

FOR VALUE RECEIVED, the City of Eureka Springs, Arkansas, ("City"),
hereby promises to pay to bearer the sum of Seven Thousand Two Hundred and
00/100 Dollars ($7, 200. 00) in the following manner, to-wit:

$900. 00 on the 15th day of May, 1970, and $900. 00 on the 15th day of each

and every month thereafter, with the entire unpaid balance being due on

December 15, 1970, unless sooner prepaid. Interest on the bond from

date until paid at the rate of six (8%) per cent per annum, interest payable

monthly, commencing May 15, 1970. Principal and interest shall be
payable at the office of the Bank of Fureka Springs, Eureta Springs,

Arkansas.

This bond is the sole bond of an issue of Water Revenue Bonds ( 'bonds ')
issued and delivered under the provisions of the Constitution and laws of the
State of Arkansas, particularly Act. No. 131 of the Acts of Arkansas of 1933,
as amended, and Act No. 132 of the Acts of Arkansas of 1933, as amended,
for the purpose of financing the cost of the purchase of a new water well pump
and motor, other betterments and improvements to the Water Well belonging
to the City. The bond does not constitute an indebtedness of the City within the
meaning of any constitutional or statutory limitation. The bond is not a general
obligation of the City but is a special obligation payable solely from revenues
derived from the operation of the municipal Water System (''System''). The
bond and the lien thereof and pledge thereon on System Revenues shall be
subordinate to the lien and pledge in favor of the outstanding Water and Sewer
Revenue Bonds of the City, dated January 24, 19863, but shall be superior to
the lien and pledge in favor of any Water Revenue Bonds of the City issued
after the date hereof. Reference is hereby made to the Ordinance authorizing
the issuance of the bond for the details concerning the nature and extent of the
security.

'The City reserves the right to prepay all or any part of the principal of
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this bond without penalty on any date.

This bond is expressly made negotiable under the laws of the State of
Arkansas, and is executed with the intent that the laws of the State of Arkansas,
shall govern the construction thereof.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to
and in the issuance of this bond have existed, have happened and have bedn
performed in due time, form and manner as required by law, and that sufficient
of the revenues to be derived from the operation of the System has been and is
hereby pledged to the payment of the principal of and interest on this bond.

IN WITNESS WHERECF, the City of Eureka Springs, Arkansas, by its
City Council, has caused this bond to be executed by the Vayor and the City

Recorder and sealed with the corporate seal of the City, as of the date above

set forth.
CITY OF ZURE&A SPRINGS, ARKANSAS
Vayor
ATTEST:

‘City Recofder’ ~

i

(SEAL)
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ROTICL OF AND CONSENT TO MLETING OF COUNCIL

The undersigned hereby acknowledges receipt of official and

timely notice of a meeting of the Gty Council of the - City — of
& :
Eurcks Springs | Arkansas, to be held on__ . ~p W . 1871,

at e O'clock 7 .m., at the regular meeting place of the Council in

the City of __Eureka Springs hrkansass, the purpose of the meeting
being:

To consider an Crdinance authorizing the issuance of
Water and Sewer Revanue Bonds

and for the transaction of such other business as may properly come before

=

the Council,
“ 3
The undersigned further consent to the meeting at the time and
place and for the purposes hereinabove set forth and hereby ratify all action

2oe

taken at-said meetiny for said purposes
S [ ,

I 7 - l«'
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EXCERPTS FROM MINUTES OF A MEETING OF THI

al
¥

EUREKA SPRINGS, ARKANSASC ITY COUNCIL HELD

July 6 19 71

The City Council of the City of Bureka Springs

Arkansas met in Special

session at its regular meeting place in

Lureka Springs |, Arkansas at  8:00 o'clock p. .m., on the
6th day of July » 1871 . The following were present:
Mayor Fred I.. Naff ; City Qkxk Recorder

Katherine Green ; and Aldermen. Robert L. Ball, 7

Arvle 1. Bandy, William J. Samuelson, Donald L. Thurman, Nancy

S._Clark and Mary Louise Mitchell.

Absent: None.

The Mayor stated that cons ideration should be given to an

ordinance _authorizing the issuance of Water and Sewer Revenue Bonds

This was a matter with which the Council was. familiar and after a discussion,

Alderman Napncv S. Clark ' introduced an ordinance entitled:

"AN ORDINANCE AUTHORIZING THE ISSUANCE OF WATER
AND SEWER REVENUE BONDS FOR THE PURPOSE OF
FINANCING THE COST OF CONSTRUCTING EXTENSIONS,
BETTERMENTS AND IMPROVEMENTS TO THE SYSTEM (DE-
SCRIBED IN THE ORDINANCE); PROVIDING FOR THE PAYMENT
OF THE BONDS; PRESCRIBING OTHER MATTERS REIATING
THERETO; AND DECLARING AN EMERGENCY™"

and the City &merRecorder read the ordinance in full.
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Alderman __Nancy S. Clark , seconded by Alderman

Mary Iouise Mitchell » moved that the rule requiring the reading

of an ordinance or resolution in full on three different days be suspended and
that the ordinance be placed on its second reading. The Mayor put the question
on the adoption of the motion and the roll being called, the following voted aye:

Fred L. Naff, Robert L. Ball, Arvle L. Bandy,

William J. Samuelson, Donald I. Thurman. Nancy

S. Clark and Mary Louise Mitchell.

and the following voted nay: None.

Thereupon the Mayor declared that at least two~-thirds of all
MemiueErs ol tie Council llaving voled in favor of the motion to sus pend the rule,
the motion was carried and the rule suspended. The ordinance was then read

by the City &ksxslk Recorder.

Alderman Arvle L. Bandy . seconded by Alderman

Robert I.. Ball then moved that the rule requiring the reading of an

ordinance in full on three different days be further suspended and that the ordinance

be placed on its third reading. The Mayor put the question on the adoption of

the motion and the roll being called the following voted aye:

Fred I.. Naff, Robert I.. Ball, Arvle L. Bandy,

William J. Samuelson, Donald L. Thu‘rn‘lan, Nancy

S. Clark and Mary Louise Mitchell.

and the following voted nay: None.

03 -
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The Mayor declared that at least two-thirds of all members clected
to the Council having voted in favor of the motion to suspend the rule, the motion
was carried and the rule suspended. The ordinance was then read by the City

&gxxxk Recorder

Alderman _Robert L. Ball , seconded by Alderman

William J. Samuelson » moved that the ordinance be adopted. The

question was put by the Mayor on the adoption of the motion and the roll being
called, the following voted aye:

" Fred L. Naff, Robert L. Ball, Arvle L.. Bandy,

William J. _Samuelson, Donald L. Thurman, Nancy

S. Clark and Mary Louise Mitchell.

and the following voted nay: None.

Alderman -iArvle‘L. Bandy - , seconded by Alderman

Donald L. Thurman _ , moved that Section 20 , the emergency clause,
be adopted, and on roll call the following voted aye:

Fred L. Naff, Robert L. Ball, Arvle L. Bandy,

William J. Samuelson, Donald 1. Thurman, Nancy

S. Clark and Mary‘Louise Mitchell.

~and the following voted nay: None. .

The Mayor thereupon declared the ordinance and the omcroeney

Recorder-
clauce adopted and signed the ordinance, which was attested by the City Gexk

and impressed with the seal of the City. The ordinance was given No. 926 _

(Matters not relating to the Ordinance authorizing the

issuance of bonds -are omitted.,)

There being no further business, the Council adjourned.

o i(W _

Mayor

ATTEST:




CERTIPFICATT

The undersigned, City k#gxlk Recorder of

Fureka_Springs . Arkansas, hereby certifies that the foregoing

pages numbered 1 to 3, inclusive, are a true and correct copy of excerpts

of the minutes of a meeting of the City Council of Eureka Springs ,

Arkansas at a Special session held at the regular meeting place of

the Council in said City at 8:00 o'clock P _.m., onthe 6th day

of July « 1971 and the time and place of the meeting was

furnished to each person who made a request therefor in accordance with the

provisions of Act No. 93 of the Acts of Arkansas of 1967,

mﬁaz—c A,&//

Cit 'y &xgk Recorder
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ORDINANCE NO, 926

AN ORDINANCE AUTHORIZING THE ISSUANCE OF WATER

AND SEWER REVENUE BONDS FOR THE PURPOSE OF

FINANCING THE COST OF CONSTRUCTING EXTENSIONS,

BETTERMENTS AND IMPROVEMENTS TO THE SYSTEM (DE-

SCRIBED IN THE ORDINANCE); PROVIDING FOR THE PAYMENT

OF THE BONDS; PRESCRIBING OTHER MATTERS RELATING

THERETO; AND DECLARING AN EMERGENCY.

WHEREAS, the City of Eureka Springs, Arkansas (the "City") owns
and operates waterworks facilities and sewer facilities as one interrelated
municipal undertaking (all of the facilities will be herein sometimes referred
to as the "System"); and

WHEREAS, the City has determined that extensions, betterments
and improvements to the System are necessary and has caused to be prepared
by qualified Consulting Engineers, plans and estimates of cost of constructing
extensions, betterments and improvements to the System (the "improvements™),
and a copy of the report and plans prepared by the Consulting Engineers is on
file in the office of the City Recorder and reference may be made thereto by any
interested party; and

WHEREAS, the estimated cost of the improvements, including
necessary costs incidental thereto and to the issuance of bonds, is $70,000,
and the City can obtain the funds only by the issuance of Water and Sewer
Revenue Bonds; and

WHEREAS, the City has mnade the necessary arrangements to sell
Water and Sewer Revenue Bonds in the principal amount of $70,000 to Hill,

Crawiord & Lanford, Inc., Little Rock, Arkansas, at a price of par and accrued

R

interest for bonds bearing interest at the rate of 6~1/4% per annum; and
WHEREAS, pursuant to the terms of the sale, and as permitied by

the laws of the State of Arkansas, the purchaser has elected to convert the

$70,000 in principal amount of bonds bearing interest at the rate of 6-1/4%

per annum te an issue of $75,950 in principal amount of bonds bearing interest

at the rate of 4-3/4% per annum, with the details of the bonds being hereafter
£ b

Ll

U6
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in this Ordinance set forth, and the City has examined the conversion and
found the same to be prope'r in that the City will receive no less and pay no
more than it would have received and paid if the bonds had not been converted;
NOW, THEREFORE, BE IT ORDAINED by the City Council of the City
of Eureka Springs, Arkansas:
Section 1. That the improvements be accomplished. - The City
Council hereby finds and declares that the period of usefulness of the System
after the completion of the improvements will be more than forty (40) years,
which is longer than the term of the bonds.
Section 2. That the sa‘le of §70,000 in principal amount of bonds
to Hill, Crawford & Lanford, Inc., Little Rock, Arkansas (the "purchaser") at
the price of par and accrued interest for bonds bearing interest at the rate of
6-1/4% per annum, and the conversion. thereof to an issue of $75,950 in
principal amount of bonds bearing interest at the rate of 4-3/4% per annum,
maturing and otherwise subject to the terms and provisions hereafter in this
Ordinance set forth in detail be, and the same are hereby, approved and confirmed.
Section 3.  That the City has outstanding an issue of Water and
Sewer Refunding and Iinprovemént Revenue Bonds, dated April 1, 1963, authorized by
and issued pursuant to the provisions of Resolution No. 58 (the "1963 Resolution")
of the City adopted and approved on January 24, 1963 (the "1963 Bonds"). In
this regard, the lien on and pledge of System revenues to, and the security for,
the bonds are subordinate to the lien, pledge and security in favor of the 1963
Bonds. Nothing herein shall be construed to in any manner impair the socu-rity
of the 1963 Bonds, but when the 1963 Bonds are paid (or the required provision
made therefor), the lien, pledge and security in favor of the bonds now being
issued shall be a first and prior lien, pledge and security on the System and on

System revenues. Additionally, the City expressly covenants and agrees that

PN
‘.\\'E
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the City will not issue or attempt to issue bonds ranking or claimed to rank on
a parity of security with the 1963 Bonds.

Section 4. That under the authority of the Constitution and laws of
the State of Arkansas,‘-i{lcluding particularly Act No. 131 of the Acts of Arkansas
of 1933, as amended, Act No. 132 of the Acts of Arkansas of 1933, as amended,
and the applicable decisions of the Supreme Court of the State of Arkansas,

and the decision of the Supreme Court of Arkansas in the case of City of Harrison

v. Braswell, 209 Ark. 1094, 194 S.W.2d 12 (1946), Water and Sewer Revenue
Bonds (the "bonds") are hereby authorized and ordered sold to the purchaser in
the total principal amount of $7AS,950 ., the proceeds of the sale of which are
necessary to provide the costs of accomplishing the improvements, including
engineering, legal and other necessary expenses incidental thereto and to the
issuance of the bonds. The bonds shall be dated April 1, 1971, with interest
thereon payable semiannually on April 1 and October 1 of each year, commencing
October 1, 1971, and the bonds shall be numbered consecutively from 1 to 78,
inclusive. The bonds shall be in the denomination of $1,000 each, except Bond
No. 7, which shall be in the denomination of $450, and Bonds Nos. 14, 36 and
44, which shall be in the denémination of 3500 each. The bonds bear interest
at the rate of 4-3/4% ver annum, and mature on October 1 in each of the yeafs
1972 to 1981, inclusive, The bonds shall be negotiable coupon bonds payable
to bearer but shall be subject to registration as to principal or as to principal
and interest. Payment of bearer bonds and interest coupons shall be made at
the principal office of Union National Bank of Tittle Rock, Littie Rbck, "
Arkansas (the "Trustee" and "Paying Agent"). Payment of principal, when registered
as to principal, and of interest when registered as to interest, shall be by check
or draft mailed to the registered owner at the address shown on the registration

book of the City maintained by the Trustee.

e
=
Yy
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Section 5. That the bonds shall be executed on behalf of the City
by the Mayor and City Recorder and shall have impressed thereon the seal of
the City. The bonds may be executed by the facsimile signature of the Mayor
and the interest coupons attached to the bonds may be executed by the facsimile
signature of the Mayo-r. ‘Any facsimile signature of the Mayor shall have the
same force and effect as if personally signed by him. The bonds must be
executed by the manual signature of the City Recorder. The bonds, together
with interest thereon, shall be payable solely out of the 1971 Water and Sewer
Revenue Bond Fund as hereinafter set forth, and shall be a valid claim of the
holders thereof only against such fund and the revenues pledged to such fund,
which revenues are hereby pledged and mortgaged for the equal and ratable
payment ofthe bond, and shall be used for no other purpose than to pay the
principal éf and interest on the bonds, except as otherwise specifically pro-
vided in this Ordinance. The bonds and interest thereon shall not constitute
an indebtedness of the City within any constitutional or statutory limitation.

section 6. That the bonds and coupons shall be in substantially the
following form, and the Mayoruand City Recorder are hereby expressly authorized

and directed to make all recitals contained therein:

PN
e’
£
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UNITED STATES OF AMERICA
STATE OF ARKANSAS
COUNTY OF CARROLL
CITY OF EUREKA SPRINGS
4-3/4 9, WATER AND SEWER REVENUE BOND

No. $

KNOW ALL MEN BY THESE PRESENTS:

That the City of Eureka Springs, in the County of Carroll and State of
Arkansas (the "City"), acknowledges itself to owe, and for value received,
hereby promises.‘ to pay to bearer, or if this bond be registered, to the registered
owner hereof, solely from the special fund provided as hereafter set forth,

the principal sum of

DOLLARS

in lawful mo’ney of the United States of America on the first day of October,

170 A dA s A
o ; wnl O CGY OO0

four and three-fourths per cent (4-3/4%) per annum from date, semiannually
on April 1 and October 1 of each year, commencing October 1, 1971, upon
presentation and surrender of the annexed coupons as they severally become
due. Payment of principal, when registered as to principal, and payment of
interest, when registeréd as to interest, shall be by check or draft mailed to
the registered owner at his address reflected on the registration book of the
City. Payment of principal, when pavable to bearer, and payment of interest
when evidenced by coupons, shall be payable at the principal office of
Union National Bank of Little Rock, Little Rock, Arkansas (the "Trustee" angi

"Paying Agent").

el

This bond is one of an issue of City of Eureka Springs, Arkansas,

‘ Water and Sewer Revenue Bonds, aggregating Seventy~Five Thousand Nine
Hundred Fifty Dollars ($75,950), dated April 1, 1971 (the "bonds"), all of like
tenor and effect except as to number, de nomination, maturity and right of prior
redemption, and are issued for the purpose of constructing extensions,

betterments and imoprovements {the "improvements") to the water and sewer

310
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facilities of the City (which facilities are operated as one interrelated municipal
undertaking and which are herein referred to as the "System"),

The bonds are issued pursuant to and in full compliance with the
Constitution and laws of the State of Arkansas, including particularly Act No.
131 of the Acts of Arkar';'sas of 1933, as amended, Act No. 132 of the Acts of
Arkansas of 1933, as amended, and applicable decisions of the Supreme Court

of the State of Arkansas, including particularly City of Harrison v. Braswell,

209 Ark., 1094, 194 S.w.2d 12 (1946), and pursuant to an Ordinance of the
City, duly ado;ﬁed and approved, and do not constitute an indebtedness of

the City within any constitutional or statutory limitation. The bonds are not
general obligations of the City, but are special obligations payable solely

from revenues of the System. In this regard, the lien on and pledge of Sy stem
revenues to, and the security for, the bonds are subdrdinate to the lien, pledge

and Security 1n 1avor of an issue nf tha ity of Water and Sawar Pefunding and

¥}

Improvement Revenue Bonds, dated April 1, 1963 (the "1963 Bonds"), so long
as the 19.63 Bonds are outstanding. An amount of System revenues sufficient
to pay the principal of and interest on the bonds and to create and maintain a
debt service reserve is to be sc?t aside in a special fund for that purpose identified
as "1971 Water and Sewer Revenue Bond Fund," created by Ordinance No. 926

4

duly adopted and approved on the 6th day of July , 1871 ("Authorizing

Ordinance"), under which the bonds are authorized to be issued and to which
reference is hereby made for a statement of the nature and extent of the security

and the rights and obligations of the City, the Trustee and holders and owners

of the Bonds. The City has fixed and has covenanted and agreed to maintain

rates for water and sewer services which shall be sufficient at all times to at

least provide for the payment of the reascnable expenses of operation and maintenance
of the System, provide for the payment, principal and interest, of all bonds to

which revenues are pledged, including the bonds of this issue, and make the

required payment into the Depreciation Fund.

o
Y
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The bonds will be subject to redemption prior to maturity, in whole
or in part, at the option of the City, in inverse numerical order, at a price of
par and accrued interest, as follows: (1) From the unexpended proceeds of
the sale of the bonds not needed for accomplishing the improvements and from
surplus System revenues on any interest payment date; and (2) from funds from
any other source on any interest payment date on and after April 1, 1976.

Notice of the call for redemption shall be published one time in a
newspaper published in the City of Little Rock, Arkansas, at least fifteen (15)
days prior to the redemption date, giving the number and maturity of each bond
being called, and after the date fixed for redemption each bond so called
shall cease to bear interest, pro:\/ided funds for its payment are on deposit
with the Paying Agent at the time., In addition, notice by first class mail shall

be mailed, fifteen (15) days prior to the redemption date, to the registered owner

of each bond registered as to princinal ar as +n nrincinal and interact at tha
address of such owner reflected on the bond registration book of the Bond
Registrar and if all outstanding bonds shall be registered as to principal and
interest, then notice by first claﬂss mail to the registered owners thereof shall
be sufficient, and it shall not be necessary to publish notice of the call.

This bond may be reg‘istered as to principal or as to principal and
interest and may be discharged from such registration in the manner, with the
effect and subject to the terms and conditions endorsed hereon. Subject to the
provisions for registration endorsed hereon, nothing contained in this bond or
in the Authorizing Ordinance shall affect or impair the negotiability of this bond
and this bond shall be deemed a negotiable instrument under the laws of the
State of Arkansas and is issued with the intent that the laws of the State of
Arkansas will govern its construction.

IT [S IIEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and to be verformed precedent

to and in the issuance of the bonds, have existed, have happened and have been
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performed in due time, form and manner, as required.by law; that the indebtedness
represented by the bonds does not exceed any constitutional or statutory limitations:
and that sufficient revenues have been pledged to and will be set aside into the
Bond Fund for the payment of the principal of and interest on the bonds.
This bond shall not be valid until the Certificate of Authentication
hereon shall have been signed by the Trustee.
IN WITNESS WHEREOQT, the City of Fureka Springs, Arkansas, by its
City Council, has caused this bond to be signed by the Mayor and City Recorder
thereof (with the facsimile signature of the Mayor and with the manual signature
of the City Recorder) and sealed with the seal of the City, and has caused the
interest coupons attached to bé signed by the facsimile signature of the Mavyor,
all as of the first day of April, 1971.
CITY OF EUREKA SPRINGS, ARKANSAS

ATTEST:

By (Facsimile Signature)
Mayor

V City Recorder
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Ur

No.

April,
On the first day of October, 19 . the City of Eureka Springs, Carroll

County, Arkansas, unless the bond to which this coupon ié attaéhed is paid
prior thereto or unless the bond is registered as to interest in accordance with
the provisions pertainin\g thereto set forth on the bond, hereby promises to pay
to bearer solely out of the fund specified in the bond to which this coupon is
attacned

DOLLARS

in lawful money of the United States of America, at the principal office of
Union National Bank of Little Rock, Little Rock, Arkansas, being six (6)
months interest then due on its Water and Sewer Revenue Bond, dated April 1,

1971, and numbered

CITY OF EUREKA SPRINGS, ARKANSAS

By (Facsimile Signature)
Mayor

On each bond shall appear the following;
CERTIFICATE OF AUTHENTICATION

This is one of the bonds of the issue of Water and Sewer Revenue

Bonds, dated April 1, 1971, and aggregating 575,950 in principal

amount described in the bond to which this Certificate is attached,

UNION NATIONAL BANK OF IITTLE ROCK
Little Rock, Arkansas B}

By

Authorized Signature



PROVISIONS J'OR REGISTRATION AND RECONVERSION

This bond may be registered as to principal alone on the books of the
City, kept by the trustee as bond registrar, upon presertation hereof
to the bond registrar, which shall make mention of such registration in the
registration blank below, and this bond may thereafter be transferred only
upon an assignment' duly exccuted by the registered owner or his attorney
or legal rcpresentati\j; in such form as shall be éatisfactox*y to the bond
registrar, such transfer to be made on such books and-endorsed hereon by
the bond registrar. Such transfer may be to bearer, and thereafter transfer-
ability by delivery shall be restored, but this __bond shall again be subject
to successive registrations and transfers as before. The principal of this
'bond, if registered, unless registered to bearer, shall be payable only to
or upon the order of the registered owner or his legal representative., Interest
accruing on this bond will be paid only on presentation and surrender of the

attached interest coupons as they respectively become due, and notwithstand-

fosdo

ng the registration of this bond as to princi
coupons shall remain payable to bearer and shall continue to be transferable

by delivery; provided, that if upon registration of this bond, of at any time
thercafter while this bond is r;agistered in the name of the owner, the un.matured
coupons attached evidencing 'imerest to be thereafter paid hereon shall be
suirendered to said bond registrar ,v a statement to tha‘t effect will be endorsed
hereon by the bond registrar and thereafter interest evidenced by such surrenderec
coupons will be paid by check or draft of the bond registrar at the times providec
herein to the registered owner of this bond by mail to the address shown on the
regisiraition books. This bond when so converted into a bond registered as to
both principal and interest may be reconverted into a coupon bond at the written
request of the registered owner and upon presentation at the office of said bond

registrar, Upon such reconversion the coupons representing the interest to

become due thereafter to the date of maturity will again be attached to ihis hond

15



and a statement will be endorsed hercon by the bond registrar in the registration

blank below whether it is then registered as to principal or pavable to bearcr,
g P 1 )

: Name of : Manner of : Signature of
Date of Registration - Registered Owner : Registration : Bond Registrar
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Section 7. (a) That all of the provisions of the 1963 Resolution
authorizing the issuance of the 1963 Bonds, except those provisions clearly
inapplicable hereto, including, without limitation, the provisions pertaining
to the collection and the handling of revenues and funds, to the operation,
maintenance and care.éf» the System, and the rights and remedies of the holders
and registered owners of the bonds, are hereby made applicable hereto and are
incorporated herein by reference as though fully set forth at this point; provided,
however, that in all instances where provisions hereof deal with a particular
subject matter which ig dealt with in the 1963 Resolution in an inconsistent
or different manner, the provisions hereof shall control to the exclusion of
such provisions of the 1963 Resolutions. The effect of the above covenant shall
be to continue the applicable provisions in full force and effect even after the
payment of the 1963 Bonds, and until the bonds of this issue are paid, or pro-
vigion made therefor, In this regaid, noibing herein shaii be construed to in
any manner impair the security of the 1963 Bonds or the priority of the pledge
on revenues in favor of the 19623 Bonds, but it is covenanted that when all of
the 1963 Bonds are paid (or the required provision made therefor), that the bonds
of this issue will become first, lien bonds in the sense that the pledge of revenues
derived from the operation of the System in favor of these bonds will become a
first and prior pledge on the revenues. Furthermore, it is expressly covenanted
and agreed that the City will not issue or attempt to issue bonds ranking, or
claimed to rank, on a parity of security with the 1963 Bonds.

(b) The City covenants that it will continuously operate the System
as a revenue-producing undertaking and will not sell or lease the same, or any

1

substantial portion therect, without the prior written approval of the Trustee for

-

the bonds of this issue and the making of arrangements satisfactory to the Trustee,

in the sole discretion of the Trustee . for the adequate protection of the hoiders

and registered owners of the bonds; provided, however, that nothing herein

17
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shall be construed to prohibit the City from making such dispositionse of
properties of the System and such replacements and substitutions for properties
of the System as shall be necessary or incidental to the efficient operation of
the System as a revenpe—producing undertaking.

() The City covenants that it will at all times maintain rates and
charges for the services of the System (including the increasing of the same
if and as often as necessary) which will insure the prompt payment of all ex-
penses of operation and maintenance, the prompt payment of the principal of,
interest on and Paying Agent's fees in connection with the 1963 Bonds and the
bonds of this issue and make p}‘ompt provision for the depreciation of the
System (to the extent required by the provisions of the 1963 Resolution.

Section 8. That as long as any of the bonds are outstanding, the City

will not issue or attempt to issue any bonds claimed to be entitled to a priority
of lien on the revenues of the System over the lien securing the bonds, including,
}without limitation, bonds issued to finance any future extensions, betterments
and improvements to the System. However, nothing in this Ordinance shall be
construed to prevent the issuaz:;ce by the City of additional bonds to finance
the cost of future extensions ,' betterments and improvements to the System, but
no such additicnal bonds shall rank on a parﬁi.‘%:y of security with the bondsunless and
until there shall have been procured and filed with the Trustee a statement by
an independent certified public accountant not in the regular employ of the City

‘reciting the opinion based upon necessary investigation that net revenues

System 1

o

®

(in this paragraph defined as the gross revénues of th ss the required
cperation and maintenance expenses and 'L:he required depreciation deposits as
determined by the independent certified public accountant) for the fiscal year
immediately preceding the fiscal year in which it is prbposed to issue such

additional bonds shall be sufficient to provide for the payment of the principal

15
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of, interest on and Paying Agent's fees in connection with the 1963 Bonds
and the bonds of this issue and leave a balance equal to at least 200% of
the maximum amount that will become due in any year thereafter for principal,
interest and service charges on all the bonds then outstanding and on the
bonds then proposed té. be issued.

Section 9. That the bonds shall be subject to redemption prior to
maturity in accordance with the provisions pertaining thereto set forth in the
bond form.

Section 10. 1971 Water and Sewer Revenue Bond Fund. (@) That

there shall be paid into a special fund in the name of the City which is hereby
created and designated "1971 Water and Sewer Revenue Bond Fund" ("Bond
Fund") the sums in the amounts and at the times hereafter stated in Subsection
(b) for the purpose of providing funds for the paymenf of the principal of, interest

~ A1 ™ - N~ 1~ € g
i L L

- - - —~ ——~ e ~ o~ o~ . —~ e -kl L Ll Lt A 2V | - 1 Il 1
Giiu Layinyg z—sycut 5 L€ES 11 COnnSClioil Will ti1ie Loius ds Uit sdille uecollle

due according to the following schedule:
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INTEREST
YEAR BOND NOS, PRINCIPAL APRIL 1 OCTOBER 1 TOTAL
1971 $1,803.81°  $ 1,803.81
1972 1- 7 $6,450 $1,803.827  1,803.81° 10,057.63
1973 8- 14 6,500 1,650.62° 1,650.63% 9,801.25
1974 15 - 21 7,000 1,496.25 1,496.25 9,992.50
1975 2-28 7,000 1,330.00 1,330.00 9,660.00
1976 29 36 - - 7,500 1,163.75 1,163.75 9,827.50
1977 37 - 44 7,500 985.62 985.63 9,471.25
1978 45 - 52 8,000 807.50 807.50 9,615.00
1979 53 - 60 8,000 6§17.50 617.50 9,235.00
1580 61 - 69 9,000 427.50 427.50 9,855.00
1981 70 - 78 9,000 213.75 213.75 9,427.50

<0
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(b) That there shall be paid by the Treasurer from the Water and
Sewer Fund intc the Bond Fund, beginning on the first business day of the
month immediately following the month in which the bonds are delivered, and
continuing on the first business day of each month thereafter until all out—
standing bonds with i?ﬁ;érest thereon have been paid in full, or provision
made for such payment, a sum equal to one-fifth (1/5) of the next installment
of interest and one-tenth (1/10) of the next installment of principal, and an
amount sufficient to provide for the Paying Agent's fees on all outstanding
bonds until theie shall have been accumulated in the Bond Fund a debt service
reserve in the amount of $9,500 and so long as the debt service reserve is
maintained in that amount, the monthly payments may be reduced to one-sixth

(1/6) of the next installment of interest and one-twelfth (1/12) of the next

installment of principal, and an amount sufficient to provide for the Paving

A rr $+1 = ~ A1 Ak At Al Tn o T
Agent's Tees on all sulstanding bonds.

(c) If the revenues of the System are insufficient to make the required
payment on the first business day of the following month into the Bond Fund,
then the amount of any such deficiency in the payment made shall be added to
the amount otherwise required, to be paid into the Bond Fund on the first business

&

day of the next month.

(d) If for anv reason the Treasurer shail fail at any iime to make any -
of the required payments into the Bond Fund, any sums then held as a debt
service reserve shall be used to the extent necessary in the payment of the
principal of and interest on the bonds . but such reserve shall be reimbursed

1e Water and Sewer Fund before any of the moneys in the Water and Sewer
Fund shall be used for any purpose except for ’making the payments hereinabove
required to be made into the Water and Sewer Operation and Maintenance Fund
and into the Bond Fund. The debt service reserve shall be used solely as

herein provided.
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() When the moneys held in the Bond Fund, including the debt
service reserve shall be and remain sufficient to pay the principal of and interest
on all the bonds then outstanding, and the Paying Agent's fees, the Treasurer
shall not be obliged 'to\' make any further paymelﬁs into the said Bond Fund.

(f) Al mone};s ‘in the Bond Fund shall be used solely for the purpose of
paying the principal of and interest on the bonds of this issue, and the Paying
Agent's fees, except as herein specificaily prox}ided. If a surplus shall exist
in the Bond Fund over and above the amount required for making all principal and
interest payments durin/g the succeeding twelve (12) months on all outstanding
bonds, and the Paying Agen't‘s‘ fees, and over and above the debt service
reserve, such surplus may be applied only to the payment of the principal of
and interesf on any bonds that may be called for redemption prioi‘ to maturity
or for the construction of extensions, betterments énd improvements to the System.

(g) It sl;lail be the duty of the Treasurer to withdraw from the Bond Fund
at least ten (10) days before the maturity date of any bond or interest coupon
issue-d hereunder and to deposit with the Péy.ing Agent an amount equal to the
amount o..f such bond or coupon fog the sole purpose of paying the same, together
with the Paying Agent's fee, énd no withdrawal of funds from the Bord Fund
shall be 'l’l'.lade for any other purpose except as otherwise au.t“horized in this
Ordinance. Such deposit shall be at the sole risk of the City and shall not
operate as a payment of the bonds or coupons until so applied.

(h) The bonds shall be specifically secured by a pledge of all
revenues required to be placed into the Bond Fund. Tbe pledge in favor of
the bonds is hereby irrevocably made according to the terms of this Ordinance,
and the City and its officers»and employees shall execute, perform and carry

out the terms thercof in strict conformity with the provisions of this Ordinance,
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section 11. That any surplus in the Water and Sewer Fund, created
and being maintained under and pursuant to the provisions of the 1963 Resolution,
after making the required deposit in the other funds as set forth in the 1963
Resolution and as set forth herein, may be used, at the option of the City,

(@) for the recﬂvemption of outstanding 1963 Bonds or the bonds of this
issue in the manner and upon the terms applicable to redemption prior to maturity;
or

(b) for the construction of extensions, betterments and improvements
to the System (including payment of the principal of and interest on bonds issued

therefor but subject to the provisions herein set forth pertaining to parity bonds)

/
or

(c) For any lawful municipal purpose.

_b_qggggj_% That the Trustee, on behalf of the hqlders of all outstanding
ponds, or any holder of any outstanding bond on gehaif Of himsell and ali other
holders in the event the Trustee declines to proceed after having been requested

to do so and having been offered indemnity to the satisfaction of‘the Trustee, may
either at law or in equitAy, by suit, action, mandamus, or .other bx‘oceeding of
whatever nature, enforce and compel performance by the City and its officers

and agents of all dutie-s imposed or required by law or by this Ordinance, in
connection with the System, including, without limitation, the making and-col~-
lacting of sufficient rates and the application of the revenues derived from the
.System, The above provisions shall be cumulative to any and ;111 other rights and

remedies as set forth in the 1963 Resolutionand incorporated herein by reference

=
4

or otherwise existing from time to time by law.

Section 13, That when the bonds herein authorized to be issued have
heen executed by the Mavyor and City Recorder and the seal of the City impressed,
aQ

as herein provided, they shall be delivered to the Trustee, which shall authenticate

them and deliver them to the purchaser upon payment of the purchase price of .
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$70,000, plus accrued interest from April 1, 1971, 'to the date of delivery
("total sale proceeds"). The Trustee shall handle the total sale proceeds as
follows:

(1) Deposit the accrued interest, plus such amount necessary, if any,
to provide for the Octgbér 1, 1971 interest payment, into the Bond Fund.

(2) Deposit the remainder of the total sale proceeds in a special

account in the name of the City designated "1971 Water and Sewer

Construction Fund" (" Construction Fund"), which shall be established and

o
o
S
o
3
Q
®
@)

maintained iu a baiik that is a member of the Federal Deposit Ins Jorpora-

tion., The moneys in the C onstrumlon Fund in excess of the amount insured by
the Federal Deposit Insurance Corporation shall be continuously secured by
bonds or other direct of fully guaranteed obligations of the United States of

America, except that any moneys invested as hereafter authorized need not be

-

su secured. The moneys in the Consiruction Fund shaii be disbursed solely
in payment of the costs of accomplishing the improvements, paying necessary
expenses incidental thereto and paying expenses of issuing the bonds not

paid by the purchaser. Disbursements shall be on the basis of checks or
requisitions which shall contain at least the following information: the person
to whom payment is being made: the amount of the payment; and the pﬁrpose by
general classification of the paymeni. Each check or requisition must be signed

by the individual occupying the top managerial position of the System, aund in

tne case of all items of expensge over which the Consulting Engineers shall

C)

viich shall include all expenses except engineering fees,

legal fees, and expenses pertaining to the issuance of the bonds) each check or
requisition shall be accompanied by a certificate signed by the Consulting Engineers
(or by a representative thereof designated by the Consulting Engineers)

certifying approval thereof. In the case of re quisitions, the depository shall

issue its check upon the Construction Fund payable to the person, firm or

corporation designated in the requisition. The depository of the Congtruation
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Fund shall be required to keep records as to all payments made on the basis of
requisitions, and the City shall keep records of all payments made on the basis
of checks,

When the improvements have been completed and all required expenses
paid and expenditures made from the Construction Fund for and in connection
with the accomplishment of the improvements and the financing thereof, this
fact shall be evidenced by a certificate signed by the person occupying the
top managerial position of the System and by the Consulting Engineers, which
certificate shall state, among other things, the date of the completion and
that all obligations payable from the Construction Fund have been discharged.
A copy of the certificate shall be filed with the Trustee. After completion,
any remaining balance in the Construction Fund shall be transferred to the

Bond Fund.

Section 14. That the Mayor is hereby directed to publish for one

. b . . ; . il
insertion in ~Fureks Sseinces Times Foho which is hereby found and declared
to be a newspaper published in the City and of general circulation therein, this

Ordinance, to which shall be attached a Notice signed by him in substantially

the following form:
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NOTICE

Notice is hereby given that the City Council of the City of
Bureka Springs, Arkansas, has adopted the Ordinance hereinafter set out;
that the City contempfétes the issuance of Water and Sewer Re\;enue Bonds
described in the Ordinance; that any person interested may appear before

1:00 po i,
thie City Council on the 18th day OfJuly » 1971} at the usual

meeting place of the City Council held in the City and present protests.,
At such hearing all objections and suggestions will be heard, and the City
Council will take such action as is deemed proper in the premises.

DATED this 5th day of _ July « 1971.

Mayor

Ly
A MR
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Section 15, The Trustee shall be entitled to payment and/or
reimbursement for its reasonable fees for services rendered hereunder and

all advances, counsel fees and other expenses reasonably and necessarily
made or incurred by the Trustee in and about the execution of the trusts created
by this Ordinance and in qnd about the exercise and performance by the Trustee
of the powers and duties of the Trustee hereunder, and for all reasonable and
necessary costs and expenses incurred in defending any liabilitv in the
premises of any character whatsoever (unless such liability is adjudicated

to have resulted from the negligence or willful default of the Trustee).

Section 16. There shall be paid the standard and customary Trustee's

and Paying Agent's fees and charges, and funds sufficient to pay the same shall
be deposited with the Paying Agent prior to the dates on which payments are
required to be made on principal and interest.

section i7. The Trustee shall only be responsible for the exercise
of good faith and reasonable prudence in the execution of its trust, The recitals
in this Ordinance and in the face of the bonds are the recitals of the City and not
of the Trustee. The Trustee shall not be required to take any action as Trustee
unless it shall have been requested toc do so in writing by the holders and
registered owners of not less th%m ten per cent (10%) in princival amount of the
bonds of this issue then outstanding and shall have been offered reasonable
security and indemnity against the costs, expenses and liabilities to be incurred

therein or thereby. The Trustee may resign at any time by ten (10) days' notice

—+

ered

in writing to the City Recorder and the majority in value of the holders and regis

owners of the cutstanding bonds of this issue at any time, with or without cause,

n

may remove the Trustee, In the event of a vacancy in the office of Trustee,
either by resignation or by removal, the majority in value of the holders and
registered owners of the outstanding bonds of this issue may appoint a new
Trustee, such appointinent to be evidenced by a written instrument or instruments

filed with the City Recorder. If the majority in value of the holders and registere
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owners of the outstanding bonds of this issue shall fail to fill a vacancy within
thirty (30) days after the same shall occur, then the City shall forthwith
designate a new Trustee by a written instrument filed in the office of the City
Recorder. The original Trustee and any successor Trustee shall file a written
acceptance and agreement to execute the trust imposed upon it or them by this
Ordinance, but only upon the terms and conditions set forth in this Ordinance
and subject to the provisions of this Crdinance, to all of which the respective
holders and registered owners of the bonds agree. Such written acceptance
shall be filed with the City Recorder and a copy thereof shall be placed in the
bond transcript. Any successor Trustee shall have all the powers herein
granted to the original Trustee. .In the event of a change in the office of
Trustee, the old Trustee which has resigned or been removed shall cease to be
Paying Agent and the new Trusiee shall also be Paying Agent.,

Section 18. That the provisions of this ordinance are hereby declared
to be separable and if any provision shall for any reason be held illegal or
invalid, such holding shall not affect the validity of the remainder of the
ordinance,

Section 19. That all ordinances and parts of ordinances in conflict
herewith are hereby repealed to' the extent of such conflict,

Section 20. That it is hereby ascertained and declared that the im-
provements must be accomplished as soon as possible in order to make the
System adequate for the needs of the City and its inhabitants, without which
the life, health, safety and welfare thereof are jeopardized, and that the
issuance of the bonds and the taking of the other action authorized by this

Ordinance is necessary for the accomplishment thereof, It is, therefore,

declared that an emergency exists and this Ordinance, being necessary for the



Page 24

immediate preservation of the public peace, health and safety, shall take effect
and be in force from and after its passage.

PASSED: July & 1971.

’

APPROVED:
ATTEST:

Z@ZZ? (LA_L //éf’ LT Mayor

City Recorder

(SEAL)



CERTIFICATE

The undersigned, City Recorder of the City of Eureka Springs, Arkansas,
hereby certifies that the foregoing pages are a true and correct copy of Ordinance

No. 928 , adopted atm A Special session of the City Council

of the City of Eureka Springs, Arkansas, held at the regular meeting place of

the Commissioners in the City at 8:00 o'clock P .m., on the
6th  day of July , 1971, and that the Ordinance is of record in
Ordinance Record Book No. 3 , page ¥ 39 , now in my possession.

GIVEN under my hand and seal this 8th  day of July

1871 .

C1ty Recorder

(SEAL)

e STATE OF ARKANSAS %
| - COUINTY OF CARROLL

I hereby cernfy that this msu‘un 1t was fxied
for record in Y office thed 7#H.. day of Ltaf
19.7/. .at ./:?m Delock 4. L, and dul) recoxdec}ls, \

in A{V d . Record b‘)()k ...... L4 at page—2t
Wirtness my hmd and rthe Court Seal this_ .

- day of o LAililet zaw’% .......... 197/

&
/ ( ’(/LLJL./.
/ C17 ({ Clg /rl\ and I\er o:d(r

By ;/////7/ £ / 4’,7 win Depury Clerk

)



Affidavit of Publication

COUNTY OF CARROLL
STATE OF ARKANSAS ss

Subscribed and sworn to before me, this

the (edltor, proprietor, manager or chief accountant) of THE EUREKA
SPRINGS TIMES-ECHO, and that the same is a weekly newspaper and
that it has general and bona fide circulation in Carroll County, Arkansas
and is printed and published at Eureka Springs, in Carroll County, Ar-
kansas, on THURSDAY of each week; that the advertisement hereto
was printed and published in said newspaper for e s

consecutive times, weekly, and the dates of said publication are as follows:

q u_b --__-__----1 9?/ ____________________ '1 9% ___196__

B 96 196 — 196
R (S S — 196 — 196

\fg ) %@g %_lﬁ@mgm_n

o% ke,

day of 19677/

My Commission expires % g2l /) 2527 2 7‘% /{4/‘ 7 ,&Zé/zé »7//27 /65/1—/

REMARKS:

Notary Public

Soer!
Lnondy



EXCERPTS FROM MINUTES OF MEETING OF EURLKA SPRINGS,
ARKANSAS, CITY COUNCIL, HEILD JULY 19 , 1971.

The City Council of the City of Eurcka Springs, Arkansas, met in

Special session at its regular meeting place in Eurecka Springs, Arkansas,
at _7:00 o'clock _p.m, on the 191h day of Tuly _+ 1971. There were
present Mayor Fred L. Naff o City Recorder Katherine Green :

and Aldermen _Robert L. Ball, Nancy Sue Clark, Donald Thurman, Mary

Louise Mitchell, and William Samuelson.

Absent: Arvle Bandy

The Mayor announced that this was the time set for hearing protests,

objections and suggestions concerning Ordinance No. 925, passed and approved

July 6 » 1971, concerning the issuance of Water and Sewer Revenue

Bonds authorized and ordered issued thereby. The Mayor also stated that a copy
of the Ordinance, together with notice of the adoption thereof, the contemplated
issuance of ihe bonds and of the meeting on this date for hearing protests had
been duly published as required by law. He then called upon anyone present

who desired to do so to present protests, objections or suggestions.

~ No protests, objections or suggestions were presented.
(Matters not relating to the bonds are omitted.)

There being no further business, the meeting adjourned.

Mayor 77 \

ATTEST:

Ny thrrenes Kneon

i City Recorder

(SEAL)



CERTIFICATE

The undersigned, City Recorder of Fureka springs, Arkansas, hereby
certifies that the foregoing is a true and perfect copy of the minutes of a

meeting ©f the City Council of Eureka Springs, Arkansas, at.a _ Special

session held at the regular meeting place of the Council in the City at LI{-_TE_-
onthe .13th dayof_July 1971,

GIVEN under my hand and seal this 19th day of July

City Recorder

(SEAL)



CERTIFICATE OF CITY RECORDER

STATE OF ARKANSAS Y
COUNTY OF CARROLL&

I, Katherine Green, City Recorder of the City of Eureka Springs,
Arkansas, hereby certify as follows:

1. The foregoing transcript consisting of 33 pages, numbered
1 to 33 , inclusive, contains a true, correct and compared copy of
all proceedings had by the City Council of Eureka Springs, Arkansas,
relating to the issuance of its Water and Sewer Revenue-Bonds, dated
April 1, 1971 in the amount of $75,950, as the same appears upon the
records of the City Council in my possession.

2. No petition or petitions to the City Council or the City to
refer to the people under Amendment No. 7 to the Constitution of the State
of Arkansas any ordinance or resolution of the City Council relating to the
bonde hac heen filed in my office within thirtw (20) dawo
of any of the ordinances or resolutions.

3. There is no litigation either threatened or pending affecting

the legality of the bonds or the authority of the City to issue them.

IN TESTIMONY WHEREOF, I have hereunto set my hand and the

seal of the City this _30th day of August , 1971,

7%77{4@ < ﬂéz/éfm

City Recorder

(SEAL)

34



CERTIFICATE .OF CONVERSION

I, the undersigned, Corporate Trust Officer , of Union

National Bank of Little Rock, Little Rock, Arkansas, which has been
designated Trustee and Paying Agent for bonds issued by the City of
Eureka Springs, Arkansas. hereby certify that I have examined the
computation whereby $70, 0C0 6-1/4% City of Eureka Springs, Arkansas,
Water and Sewer Revenue Bonds, dated April 1, 1971, and maturing

annually on October 1 of each year as follows:

YEAR AMOUNT
1972 $ 5,000
1973 5,000
1974 6,000
1975 | 6,000
1976 7,000
1077 | 7,000
1978 8,000
1979 8,000
1980 9,000
1981 9,000

have been converted to an issue of $75,950 of 4-3/4% City of Eureka
Springs, Arkansas, Water and Sewer Revenue Bonds dated April 1, 1971,

and maturing annually on October 1 of each year as follows:

35
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YEAR AMOUNT
1972 $ 6,450
1973 6,500
1974 | 7,000
1975 ‘ 4 7,000
1976 7,500
1977 7,500
1978 8,000
1979 8,000
1980 , 9,000
1981 9,000

I find that the total cost of maturing the $70,000 of 6-1/4% bonds

is $98,746.44, and that the total cost of maturing the $75,950 of 4-3/4%

conds is $£28,750.00 o $3.50 less ihan iie cost of marturing the bonds
before conversion.
CERTIFIED this 26 day of  August , 1971.

UNION NATIONAL BANK OF LITTLE ROCK
Little Rock, Arkansas.

Y il 1D

Corporate Trust Officer

36



CERTIFICATE OF MAYOR
PURSUANT TO ACT NO. 69 OF 1959

STATE OF ARKANSAS X
COUNTY »OF CARROLLX(

I, the undersigned, Mayor of the City of Eureka Springs, Arkansas,
do hereby certify under oath to the Secretary of State pursuant to the pro-
visions of Act No. 69 of the Acts of Arkansas of 1959 that my manual sig-
nature is as follows:

§M Z-

Manual Sigﬁature of JYCN\

I certify that in the future public securities and instruments of pay-
ment (as defined in Act No. 69 of 1959) of the City of Eureka Springs,
Arkansas, may be executed and delivered containi ng my facsimile signature
which, pursuant to the provisions of said Act No. 69 of 1959, shall have
the same force and effect as if I had personally signed each public security
or instrument of payment manually. |

CERTIFIED this 27th day of August ; 1971,

Dt 2 gL

Mavyor of Furekad Springé,/ f(rk%\sas

Subscribed and sworn to before me, the undersigned Notary Pu blic

within and for the State of Arkansas and County of ggc f‘é//, this 27th day

/%

Notary Public

of August , 1971,

My commission expires:

J/ T | FELED

SEP 11971
KELLY BRYANT

SECRETARY OF STATE ™
)

3 law 8Y



CERTIFICATE OF INCUMBENCY OF CFFICERS,
ABSENCE OF LITIGATION AND IDENTIFICATION OF SIGNATURES

STATE OF ARKANSAS [
COUNTY OF CARROLL )X

We, Fred L. Naff, Mayor, and Katherine Green, City Recorder,
of the City of Eureka Springs, Arkansas, hereby certify:

1. On the 27th day of Augan 7 1971 , wWe

did officially sign the City of Eureka Springs Water and Sewer Revenue
Bonds, in the aggregate principal amount of $75,950, payable at the prin-
cipal office of Union National Bank of Little Rock, Little Rock, Arkansas,
numbered from 1 to 78, inclusive, and dated April 1, 1971. The bonds
are in the denomination of Sl;OOO each, except Bond No. 7 Which is in

the denomination of $450 » and Bonds Nos. 14, 36,and 44, which are in

+hA f]f\ncm.ﬂatif\n ~f «ENN nan_'h Tntaract ic nAa

tho donemin rahla comiannually an Anril
1 and October 1, commencing October 1, 1971. The bonds mature on Octo-
_ber 1 in each of the years 1972 to 1981, inclusive, but are subject to
redemption prior to maturity. The bonds bear interest at the rate of
4 3/4% per annum.

2. We are the duly chosen, qualified, and acting Mayor and
City Recorder of the City of Eureka Springs, Arkansas, and are duly
authorized to execute the above~described bonds.

3. No petition or petitions to refer to the people under Amendment
No. 7 to the Constitution of the State of Arkansas any resolution or ordinance
of the City Council relating to the bonds has been filed within thirty (30)
days after the passage of any of the resolutions or ordinances; no litigation
of any nature is now pending or threatened restraining or enjoining the
issuance and delivery of the bonds or in any manner questioning the pro-
ceedings and authority under which the same are made or affectidg the

validity of the bonds; neither the corporate existence nor the boundaries

38



. Page 2

of the City nor the title of the past or present officers to their respective
offices are being contested; no authority or proceedings for the issuance
of the bonds have been repealed, revoked or rescinded, and no further

proceedings relating to the bonds have been taken since the 30th day

of August , 1971, the date of the City Recorder's Certificate to

the transcript of the proceedings relating to the bonds.

4, Arvie L. Bandy. William J. Samuelson, Donald L. Thurman,
Nancy S. Clark and Mary Louise Mitchell were the duly chosen, qualified
and acting members of the City Council of Eureka Springs, Arkansas, when
all action relating to the above-described bonds were taken,

5. Katherine Green, the City Recorder, has manually signed the
bonds, and the corporate seal of the City is impressed on all of the bonds.

6. On the _30th day of _ August . 1971, we delivered

all of the bonds to Union National Bank of Little Rock, Little Rock, Arkansas,

No. 926 of the City of Eureka Springs, Arkansas.

S Lo Aoyl

Mayor, Eureka Springs, Artansas

/@/ 27 4,(1 /&%ﬁ/

Clty Recorder, Bureka Springs, Ar<ansas

(SEAL)
Subscribed and sworn to before me, the undersigned Notary Public
within and for &Z/\/'ﬂ// County, Arkansas, this 30th__ day of
August 1971.

At K 7!

Notary Public

My commission expires:

A/ T2

%)
S
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of

I hereby certify that I am ?VQ(:.\V!Q,Y\{/

}\/\i PUL\V\\{ Q% (ikkmld(\ G?'\i\f\\%{ , Arkansas, and that I am personally
acquainted with the Mayor and City Recorder of Eureka Springs, Arkansas,
whose signatures appear above, and I do hereby identify the signatures,
together with those on the above-styled bonds and coupons, as being in
all respects true and genuine. I further certify that I am acquainted with
the official seal of the City of Eureka Springs, 2Arkansas, and that an
impression of the official seal is affixed to the bonds and that a correct

impression of the same also appears upon this Certi}icate.

Subscribed and sworn to before me, the undersigned Notary Public

within and for /@/‘/” i County, Arkansas, this 30th  day of

///

Notary Public

August , 1971.

My commission expires:

T L
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DELIVERY INSTRUCTIONS

Union National Bank of Little Rock
Little Rock, Arkansas

Gentlemen:

We hand you herewith 78 City of Eureka Springs, Arkansas, Water and
Sewer Revenue Bonds, dated April 1, 1971, ‘aggregating $75,950 in
aggregate principal amount, more fully described in the transcript being
furnished your bank. The bonds have been executed by the City and
the seal of the City affixed.

You are instructed to authenticate the bonds and deliver them to the
purchaser, Hill, Crawford & Lanford, Inc., Little Reck, Arkansas, upon
payment of the purchase price of $70,000, plus accrued interest from
April 1, 1971, to the date of delivery ("total sale proceeds").

You are to disburse the total sale proceeds as follows:

1. Deposit the accrued interest, plus the additional
amount necessary to provide for the October 1, 1971
interest payment in a special account in the name of
the City designated 1971 Water and Sewer Revenue
Bond Fund ("Bond Fund"). The depository of the Bond
Fund snail be w

The Bank of Eureka Springs
(Name of Bank)

2. Deposit the remainder of the total sale proceeds
in a special account in the name of the City
designated 1971 Water and Sewer Construction
Fund"("Construction Fund"). The depository of
the Construction Fund shall be

The Bank of Eureka Springs
(Name of Bank)

The moneys in the Bond Fund and the Construction Fund are to be held,
secured and disbursed in accordance with the provisions of Ordinance
No. 926.

Sincerely yours,

CITY OF EUREKA SPRINGS, ARKANSAS

By (ﬁ/%—// 4 44‘76%\

Mayor

Dated: g/i?/’]/

=
R
[



