
ORDINANCE NO.

AN ORDINANCE AUTHORIZING THE EXECUTION AND DELIVERY OF A
WATER REVENUE BOND FOR THE PURPOSE OF PROVIDING FUNDS
IMMEDIATELY NEEDED FOR THE PURCHASE OF A NEW WATER WELL,
PUMP, MOTOR AND OTHER BETTERMENTS AND IMPROVEMENTS TO
THE WATER WELL; PROVIDING FOR ITS PAYMENT; PRESCRIBING OTHER
MATTERS RELATING THERETO; AND DECLARING AN EMERGENCY.

WHEREAS, the City Council of the City of Eureka Springs, Arkansas,

(City) has found and hereby declares that the purchase of a new water well

pump, motor and other betterments and improvements ("improvements")

must be made in order to secure an adequate supply of water for the City;

and

WHEREAS, the City has caused to be prepared by a consulting engineer

a report covering the improvements and the amount needed at this time for

accomplishing the improvements; and

WHEREAS, the City has determined to obtain the funds immediately

needed by the issuance of a Revenue Bond.

NOW, THEREFORE, BE IT ORDAINED by the City Council of the City

of Eureka Springs, Arkansas:

SECTION I: That under the authority of the Constitution and laws of the

State of Arkansas, particularly Act No. 131 of the Acts of Arkansas of 1933,

as amended, and Act No. 132 of the Acts of Arkansas of 1933, as amended,

the Mayor and City Recorder be, and they are hereby, authorized for and on

behalf of the City to execute, affix the seal of the City thereto, and deliver

a Water Revenue Bond (the "bond") in the aggregate principal amount of not

to exceed $7, 200. 00. The bond shall be dated as of the date of its delivery,

and shall bear interest at the rate of six (6%) per cent per annum, payable in

the following manner, to-wit:

$900. 00 on May 15, 1970, and $900. 00 on the 15th day of each and

every month thereafter, with the entire unpaid balance being due on

December 15, 1970, unless sooner prepaid. Interest on the bond shall

be payable monthly on the 15th day of each month, commencing May 15,

1970. The bond shall be in substantially the following form with substantially

the following contents, the form and contents being made a part of this

Authorizing Ordinance, to - wit:
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WATER REVENUE BOND

NO. 1 EUREKA SPRINGS, ARKANSAS

$ 7,200. 00 , 1970.

FOR VALUE RECEIVED, the City of Eureka Springs, Arkansas, ("City"),

hereby promises to pay to bearer the sum of Seven Thousand Two Hundred and

00/100 Dollars ($7, 200. 00) in the following manner, to-wit:

$900. 00 on the 15th day of May, 1970, and $900. 00 on the 15th day of each

and every month thereafter, with the entire unpaid balance being due on

December 15, 1970, unless sooner prepaid. Interest on the bond from

date until paid at the rate of six (6%) per cent per annum, interest payable

monthly, commencing May 15, 1970. Principal and interest shall be

payable at the office of the Bank of Eureka Springs, Eureka Springs,

Arkansas.

This bond is the sole bond of an issue of Water Revenue Bonds ("bonds")

issued and delivered under the provisions of the Constitution and laws of the

State of Arkansas, particularly Act No. 131 of the Acts of Arkansas of 1933,

as amended, and Act No. 132 of the Acts of Arkansas of 1933, as amended,

for the purpose of financing the cost of the purchase of a new water well pump

and motor, other betterments and improvements to the Water Well belonging

to the City. The bond does not constitute an indebtedness of the City within the
a

meaning of any constitutional or statutory limitation. The bond is not/general

obligation of the City but is a special obligation payable solely from revenues

derived from the operation of the municipal Water System ("System"). The

bond and the lien thereof and pledge thereon on System Revenues shall be

subordinate to the lien and pledge in favor of the outstanding Water and Sewer

Revenue Bonds of the City, dated January 24. 1963 » but shall be superior

to the lien and pledge in favor of any Water Revenue Bonds of the City issued

after the date hereof. Reference is hereby made to the Ordinance authorizing

the issuance of the bond for the details concerning the nature and extent of the

security.

The City reserves the right to prepay all or any part of the principal of
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this bond without penalty on any date.

This bond is expressly made negotiable under the laws of the State of

Arkansas, and is executed with the intent that the laws of the State of

Arkansas, shall govern the construction thereof.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,

conditions and things required to exist, happen and be performed precedent to

and in the issuance of this bond have existed, have happened and have been

performed in due time, form and manner as required by law, and that sufficient

of the revenues to be derived from the operation of the System has been and is

hereby pledged to the payment of the principal of and interest on this bond.

IN WITNESS WHEREOF, the City of Eureka Springs, Arkansas, by its

City Council, has caused this bond to be executed by the Mayor and the City-

Recorder and sealed with the corporate seal of the City, as of the date above

set forth.

CITY OF EUREKA SPRINGS, ARKANSAS

Mayor
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SECTION II: The present rates for services rendered by the System,

as heretofore fixed by ordinance, are ratified, approved and continued.

The City expressly covenants with the holder of the bond authorized under

this ordinance that it will continously operate the System as a revenue-producing

undertaking and will charge sufficient rates for the services of the System to

at least provide for the payment of the principal of, interest on and paying

agent's fees in connection with all outstanding Water and Sewer System

Improvement Revenue Bonds as the same become due, the payment of the

proper operation and maintenance expenses of the System, and making required

deposits for depreciation.

SECTION III: The City agrees that the proceeds of the bond£ shall

be deposited in a special account or accounts of the City in the Bank of Eureka

Springs, Eureka Springs, Arkansas, and shall be expended solely for the

purpose of paying the costs of accomplishing the improvements.

SECTION IV: That the provisions of this ordinance are hereby

declared to be separable and if any section, phrase or provision shall for any

reason be declared to be invalid, such declaration shall not affect the remainder

of the sections, phrases and provisions.

SECTION V: That it is hereby ascertained and declared that there is

an immediate need for the improvements to the System without which the public

health, safety and welfare of the citizens of the City are in jeopardy and that the

improvements can be accomplished only by the issuance of the bond authorized

by this ordinance. It is, therefore, declared that an emergency exists and this

ordinance being necessary for the preservation of the public health, safety and

welfare shall be in force and take effect immediately upon its passage.

PASSED and APPROVED this the //- day of April, 1970.

Ciw Recorder
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CERTIFICATE

The undersigned, City Recorder of the City of Eureka Springs,

Arkansas, hereby certifies that the foregoing pages are a true and perfect

copy of an ordinance passed and approved at a regular session of the City

Council of Eureka Springs, Arkansas, held at the regular meeting place of

the Council at 7:30 o'clock P. M. , on the 16th day of April, 1970, and that

said ordinance is of record in the record books of the City at Book _

Page _ , now in my possession.

GIVEN under my hand and seal this / (? day of L^/P A^x, 1 970"

(SEAL)

../"' City Recorder


