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ORDZMAlfCE NO. u

AN ORDINANCE PROVIDING FOR THE ISSUANCE OP BONDS FOR THE PURPOSE
OF AIDING IN THE ACQUISITION, CONSTRUCTION, EQUIPMENT, AND EXTENSION
OF A CITY HOSPITAL FOR THE CITY OF EUREKA SPRINGS, ARKANSAS; LEVYING
A TAX SUFFICIENT TO PAY THE PRINCIPAL AND INTEREST OF SAID BONDS?
AND DECLARING AN EMERGENCY.

WHEREAS, by ordinance duly passed on July 12, 1965, there was

submitted to the qualified electors of the City of Eureka Springs,

Arkansas, the question of whether the City should issue bonds to the

amount of $85,000 fir the purpose of aiding in the acquisition, con-

struction, equipment, and extension of a municipal hospital, said

bonds to bear interest at a rate acceptable to the City Commissioners;

and

WHEREAS, due notice of the election was given as required by

law and said election was duly held on August 17, 1965, and the bond

issue was approved by a vote of 378 for and 213 against; and

WHEREBS, the result of the election was announced by the Mayor

by a proclamation issued August 25, 1965, and duly published August 26,

1965, in The Eureka springs Times-Echo, a newspaper published in

Carroll County, Arkansas, and having a bona fide circulation in the

City of Eureka Springs, and said result is now conclusive, since it

has not been attacked in the courts although more than thirty days

have passed since said proclamation; and

WHEREAS, the City of Eureka Springs, at a public sale held at

o'clock _2.M. on December *7 . 1965, in the office of
--- t- . • v«vriCiMM«w*

S _̂ Q̂2̂ _̂j£££̂ L __• after more than twenty days'

advertisement in said newspaper, contracted to sell the bonds to Hill,

Crawford & Lanford, Inc., investment bankers, Little Rock, Arkansas,

who submitted the best and highet: bid for said bonds, being a price

of 100 cents on the dollar face value plus accrued interest for 4%

bonds; and

WHEREAS, the buyer of said bonds has elected to name the City

National Bank of Fort Smith, Arkansas, as trustee for the bonds and

as place of payment, and has elected to convert $85,000 in 4% bonds



to $90,000 in bonds bearing interest and maturing as hereinafter

set out, and have presented computations showing the cost of maturing

the bonds after conversion to be $776 less than the cost of maturing

the bonds according to tiie original schedule, so that the conversion

is within the teas of the sale notice,* now, therefore,

BE IT OROAINED by the city Commissioners of the City of eureka

Springs, Arkansas*

SECTION 1. That the sale of the bonds to Hill, Crawford &

Lanford, Inc., and the conversion of the bonds to lower interest

rates, are hereby approved and confirmed.

SECTION 2. That the Kayor and City Clerk are hereby authorized

and directed to execute the Hospital Bonds of this city aggregating

590,000, dated as of September 1, 1965, and maturing on September 1

of each year as follows:

YEAS BOND SOS. AMOUNT
.(botĥ , incl uiSi. veJ ,

1968 1 and 2 $ 1,500
1969 3 and 4 1,500
1970 5 and 6 1,500
1971 7 and 8 2,000
1972 9 and 10 2,000
1973 11 and 12 2,000
1974 13 and 14 2,000
1975 15 and 16 2,000
1976 17 and 18 2,000
1977 19 and 20 2,000
1973 21 and 22 2,000
1979 23 and 24 2,000
1980 25 and 26 2,000
1981 27 and 28 2,000
1982 29 and 30 2,000
1983 31 and 32 2,000
1984 33 and 34 2,000
1985 35 and 36 2,000
1986 37 and 38 2,000
1937 39,40 and 41 2,500
1988 42,43 and 44 2,500
1989 45,46 and 47 2,500
1990 48,49 and 50 2,500
1991 51,52 and 53 2,500
1992 54,55 and 56 3,000
1993 57,58 and 59 3,000
1994 60,61 and 62 3,000
1995 63,64 and 65 3,000
1996 66 to 94 29,000



YEAR

1966
1967
1963
1969
1970
1971
1972
1973
1974
,1,975
1976-
1977
1978
1979
1980
1931
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1995

PRINCIPAL
Sept. 1 of

INTEREST
March I and Sept.

of each year

1500.00
1500.00
1500.00
2000.00
2000.00
2000.00
2000.00
2000.00
2000.00
2000.00
2000.00
2000.00
2000.00
2000.00
2000.00
2000.00
2000.00
2000.00
2000.00
2500.00
2500.00
2500.00
2500.00
2500.00
3000.00
3000.00
3000.00
3000.00

29,000.00

3
63
53
50
33
25
75
25

$1649
1649
1649
1624
1599
1574
1540
1507
1473.75
1440,25
1406
1371
1336
1301
1266
1229
1191
1154
1116
1079
1041
1002
954
905
356
807
759
700
642
583

75
75
75
75
75
25
75
25
75
25
75
75
00
25
50
75
00
50
00
50

$1649.62
1649.62
1649.62
1624.50
1599.37
1574.25
1540,
1507,
1473,
1440.
1406,75
1371.75
1336,
1301,
1266,
1229.
1191,
1154.
1116.
1079,
1041.
1002.
954,
905.

.75
,25
,75
,25

,75
,75
.75
,25
,75
,25
,75
,25
,75
,75
,00
,25

ass
807
759
700
642
583

525.00

,50
,75
,00
,50
,00
,50
,00

TOlftL

$3299.25
3299.25
4799.25
4749.00
4698.75
5148.50
5081,50
5014,50
4947.50
4880.50
4813.50
4743.50
4673.50
4603,50
4533.50
4458.50
4383.50
4308.50
4233,50
4158.50
4083.50
4505.50
4408.00
4310.50
4213.00
4115.50
4518.00
4401.00
4284.00
4167.00

30,050,00

These amounts shall be proportionately reduced in the event any

bonds are paid prior to maturity.

SECTION 7. Hie Treasurer of the City of Eureka springs is hereby

directed and ordered to remit to the paying agent, not later then five

days before the date of each interest payment, the amount of interest

or interest and principal ofue on said date, together with the paying

charges, which shall be 1/8 of 1% on principal end 5<? per coupon, with

the provision that the minimum paying charge shall be $5.00. This

instrument to the Treasurer is irrevocable and may be enforced by

taanda&us.

SECTION S. The City agrees to deposit the proceeds of the sale

as followss Bie accrued interest e&.sll be paid into the Bond and



SECTION 5. la order to pay these September 1, 1965 bonds as

tiiey iaa£ora, with interest feersoB., t'he.:x 1:" 'hereby levied upon all

fcssaxile real and personal property within Sit city of Eureka Springs,

Arkansas, a tax of five mills on each dollar of assessed valuation

thereof, be'Mirsriiirsg *.vit& the ta^ss collfec-iixi i;'s the year 1966 and con-

tinuing annually, being a rate sufficient: to pay said bonds and

interest as they mature, with five per centum added for unforeseen

contingencies. The City Clerfc is Directed so transmit a copy of

this ordinance to the County Clerk of Carroll County, Arkansas , to

the end thet osid tax msj 'be extended OKI rlie cess: books of said County

and collected annually along with the. other ta^es until said bonds

end interest thereon are paiG i« fiu.L, ',s.-e • :ity agrees that all of

the revenues from the five mill tax shall be put in a separate fund

known as the "Bond end Interest Ft»ad':S a no -ŝ al.l be used solely for

the payment of the bonds and interest o£ this issue, as set out in

till;" ordiB,5r5ce. >vn;..;r ^n/rpl-sn frora year co year shall be kept and ac-

cumulated until the City liara oa hand a reserve equivalent to the next

six months' interest payment; and any surplus after that reserve has

been set up mû ,b« used to coll the bonds1 o..<: chis issue for payment

prior to maturity in inverse numerical order at par and accrued

interest on the next succeeding interest paying date? provided.- no

bond shall be called for partial payment.

SECTION 6. In order to psy said bonds, with interest thereon,

as they mature, there are hereby appropriated out of the proceeds of

'c!.iG tax hereby levied (and if such proceeds be not sufficient, then

out of the general revenues c£ the City) the following sums, to-wit:



All the bonds shall be in the denomination of 51000 each except

NOS. 2, 4, 6, 41, 44, 47, 50, and 53, which shall be in the denomination

^of $500 each, They shall be callable as hereinafter set out, and shall

bear interest payable send-annually at the following rates per annurai

Nos. 1 to 16 inclusive at 3.35%, £fo#. 17 to 24 inclusive and Nos. 80

to 94 inclusive at 3.50%, Mos, 25 to 36 inclusive and Nos. 66 to 79

inclusive at 3.75%, and Nos. 37 to 65 inclusive at 3.90%.
o

SECTXON 3. That said bonds shall be in substantially the fol-

lowing form-

UNITE0 STATES OP AMERICA
STATE OF ARKANSAS
COUNTY OF CARROLL

CITY OF EUREKA SPRINGS

% Hospital Bond

No. $_

KNOT ALL MEN BY ffilSE PRESENTSi

That the City of Eureka Springs, in the county of Carroll,

State of Arkansas, acknowledges itself to owe and for value received

promises to pay to bearer the sum of

.'DOLLARS

on September 1, 19 , with interest thereon from date hereof at the

rate of .... per centum (.„ %) per annum until paid, interest

payable semi-annually on March 1 and September 1 of each year, com-

mencing March 1, 1966, on presentation and surrender of the annexed

coupons as they severally mature. Both the principal of and interest

on this bond are payable in any coin or currency which on the date of

payment is legal tender for payment of debts due the United States of

america, at the main office of the City National Bank of Fort Smith,

Arkansas.

This bond is one of a series of bonds aggregating Ninety-

Thousand Dollars ($90,000}, all of like tenor and effect except as

to number, denomination, interest rate, an3 maturity, numbered from

One (1) to Ninety-four (94), inclusive, issued for the purpose of

aiding in the acquteition, construction, equipment, and extension of



special tax levied for their payment or from proceeds of the bond

sale remaining when construction has been completed, on any interest

paying date; from funds from any other source, on any interest paying

date on and after September 1, 1970. In the event the City calls

bonds for payment prior to maturity, it shall publish notice of such

call once a week for two weeks in some newspaper of general circulation

throughout the State of Arkansas, the first publication to be not less

than fifteen days prior to the date fixed for redemption, giving the

number and maturity of each bond being called. Ml bonds so called

shall cease to bear interest after the date fixed for their redemption,

provided the funds for their payment are on deposit with the paying

agent at that time.

Biis bond shall not be valid until authenticated by the certifi-

cate hereon of the city National Bank of Port imith, Arkansas »

IH WITNESS WHEREOF, the city of Eureka Springs, Arkansas, has

executed this bond by the hands of its Mayor and City Clerk and at-

tested it with its corporate seal, and has caused the coupons hereto

attached to be authenticated by the facsimile signature of its Mayor,

as of the first day of September, 1965.

OF EUREKA SPRINGS,

Mayor

Attest:

City Clerk

(Seal)



(Form of Coupon)

NO.

March
On the first day of September' 19 _ » 9mi*mm the bond to which

this coupon is attached is paid prior thereto, th« city of Eureka

Springs, Arkansas, promises to pay to bearer _ _.»___,___________

in any coin or currency which on said date is legal tender for pay-

ment of debts due the united states of America, at the main office

of the City National Bank of Fort Smith, Arkansas, being six months'

interest then due on its Hospital Bond dated September 1, 1965, and

numbered _,__,.,,.._*

CITY OF EIT«£K£ SPRINGS, ARKANSAS

iy ___ ____„ _____ _
Mayor

(All coupons shall be for six months* interest. The signature

of the Mayor on the coupons shall be lithographed or engraved.)

Each bond shall be authenticated by the city national Bank of

Fort Smith, Arkansas as follows!

CERTIFICATE

The City National Bank of fort smith, Arkansas, hereby certifies

that this bond is one of the series of 94 Hospital Bonds aggregating

$90,000 described within,

CITY NATIQH&L BASK
OF FORT SMXtti, ARKANSAS

By _______ ______ „-„-.-...., ......... . ...... ......._._, ........ ...
Authorized Officer

Fort Smith, Arkansas

_ __, 1966,

SECTION 4. That the Mayor and city Clerk are hereby authorized

and directed, when they have executed said bonds and have had them

duly certified, to deliver them to the purchaser upon receipt of the

full purchase price, and the proceeds of said bonds shall be used for

no purpose except the purposes for which voted.



a municipal hospital. Bie City hereby warrants and covenants that

in issuing this bond it has proceeded in accordance with the provisions

of Amendment Ho, 13 to the Constitution of the state of Arkansas and in

accordance) with the laws of said state, under ordinances of the City

Commission of said City and pursuant to an election duly held at which

the majority of the legal voters of said City voting on the question

voted in favor of the issue of said bonds; that all conditions, acts

and things required to exist, to be performed, and to happen precedent

to and in the issuance of this bond do exist, have been performed, and

have happened in due time, form and manner as required by law and

particularly by said Amendment No. 13? that a tax sufficient to pay

the bonds aforesaid has been duly levied in accordance with said Amend-

ment aid made payable annually until all of said bonds and the interest

thereon have been fully paid and discharged! and that the indebtedness

represented by this bond and the issue of which it forms a part does

not exceed any constitutional or statutory limitation. For the prompt

payment of this bond and the interest thereon, the said City of Eureka

springs hereby pledges its full faith, credit and taxing power, in-

cluding the revenues to be derived from the five mill special tax

authorized to be levied by said Amendment to the constitution for the

payment of this bond and other bonds of this series*

The City has agreed that out of the revenues derived from the

special tax which it has levied and which is authorized by Amendment

No. 13 to the Constitution of the state of 'rkansas, it will maintain

a reserve equivalent to the next six months* interest payment, and

that any surplus after that reserve has been set up must be used on

the next succeeding interest paying date to call the bonds of this

issue for prepaymentj provided, no bond shall be called for partial

payment.

Bie bonds of this issue are callable at the option of the City

for payment prior to maturity in Inverse numerical order at p»r and

accrued interest, as follows: From surplus revenues derived from the



Interest Fund, as hereinabove definedj the balance receives from the

sale of the bonds shall be deposited in a separate fund to be known

as the "Construction Fund," to be used solely for the payment of the

cost of the acquisition, construction, equipment, and extension of a

municipal hospital plus the expenses of the bond issue,, except that

the City agrees to set asida sufficient funds from the Construction

Fund to meet interest requirements until tax revenues become available,

but 33 soon as possible this money shall be repaid to the Construction

Fund.

SECTION 9. Both the Bond and Interest Fund and the Construction

Fund shall be deposited in one or more banks holding membership in the

Federal Deposit Insurance Corporation, Vouchers upon either fund must

be signed by two duly authorized persons. The City agrees to require

from the depository bank in which the Construction Puna is placed

security for all of the deposit over the 510,000 insured by said FDIC,

such security to be either la the form of a corporate surety bond or

in the form of government bonds escrowed with some other bank, with

the right in the depository to withdraw boncSs from the escrow as the

Construction Fund is withdrawn by the City.

SECTION 10. If def3;,;lt is made and continues for tliirty days

in the payment of any interest coupon, tae MLder of the bond to which

it is attached may declare the same immediately due and payable, and

the failure of the holder to exercise this option upon any default

shall not be a waiver of his right to exercise the option upon any-

subsequent default.

SECTION 11. The bonds of this issue shall be callable for pay-

ment prior to maturity according to the terms set out in the face

thereof.

SECTION 12. The City National Bank of Fort Smith, Arkansas, is

designated as Trustee, authorised to act for and on behalf of the

bondholders, but it shall be responsible only for wilful wrong in



the execution of its trust, and the recitals of fact contained

herein and in the bonds themselves (except the Trustee's Certificate

authenticating the bonds) ara statements made by the City and not by

the Trustee. 'Hie Trustee shall not be required to take notice of

any default ox* to ts'Ke any action hereunder until it shall have beers

notified in writing of said default and indemnified to its satis-

faction -against any loss, e:q>erise or cost that it may incur by taking

action. The holders of a majority in value of the outstanding bonds

at any time may, by an instrument duly executed and recorded in the

office of the City Clerk, appoint a new Trustee, who shall have all

of the powers of the Trustee originally named, and the Trustee herein

named may resign at any time upon ten days1 notice in writing mailed

to the City Clerk,

SECTION 13. The terms of this ordinance shall constitute a

contract between the City of Eureka Springs and the holders of the

bonds herein authorized, and rso variation or change in the undertakings

herein set out shall be raacfo while any of these bonds are outstanding,

except with the written consent of the holders of all bonds of this

issue then outstanding, and the holder of any bond may at any time,

for and on his own behalf, or the Trustee may, for and on behalf of

all the bondholders, enforce the obligations of the City by a proper

suit for thot purpose.

SE€THM 14. The provisions of this ordinance are separable,

and in the event that any section or part of section shall be 'held

to be Invalid, such invalidity shell not affect the remainder of the

ordinance.

SECTION 15. It is hereby ascertained and declared that there

is an immediate and urgent need for the scquisition, cons true tion,

equipment, and extension of a municipal hospital in Eureka Springs,

.Arkansas, in order to protect the health,, life, and property of the

City's inhabitants? therefore, an emergency exists and this ordinance,



being necessary for the preservation of the public peace, health

and safety, shall be in force and take effect immediately upon and

after its passage.

Passed: January /2 _, 1966,

APPROVED I

fittest.

City Cleric

CERTIFICATE

I, the undersigned, Clerk of the City of Eurelta.,Springs/ $O <iT.r."R
ffl ) [JOM5L i -; YT/ilJCn

Arkansas, certify the foregoing to be 3 true copy of an ordinance f-:;T.:; I

passed by the City Commissioners of said ;C|.ty"at -a--duly called and . " - •'(
,. „. , '-- . ' , .,/-. •; - . n .; •• •• 'ŷ

constituted meeting at which all of the Commissioners were present

and voted for said ordinance, which is now of record in Ordinance

Book Bo, 3 , page ̂ ^3_3_£_

City.

CERTIFIED under my band sad the Deal of said City this
USlSj... '.; :":..,.-.. jri! no i>3u:iSi s-il :»ii;

? ̂',.""""" -^ay of January, 1966. M< ,,,,,,.0 '•..•• ic. .•";•; PI..,. . -,„,-...,.",".10

V̂.Î .iy'-br,-:. ;!TiiO tiu-mS :
" " . r e c o r d s of . ssid,.v .-:.l..vi

(Seal)


