
ORDINANCE NO. 1288

AN ORDINANCE AUTHORIZING THE ENGAGEMENT BY
THE CITY OF BOND COUNSEL IN CONNECTION WITH
THE ISSUANCE AND SALE OF SALES AND USE TAX
BONDS TO FINANCE SEWER IMPROVEMENTS; WAIVING
THE REQUIREMENTS FOR COMPETITIVE BIDDING IN
CONNECTION THEREWITH; PRESCRIBING OTHER
MATTERS PERTAINING THERETO; AND DECLARING AN
EMERGENCY.

WHEREAS, the City Council of the City of Eureka
Springs, Arkansas (the "City") has determined that it is in the
best interest of the City to construct extensions, betterments
and improvements to its sewer system (the "Improvements"); and

WHEREAS, a portion of the costs of the Improvements
must be financed by the issuance of bonds by the City; and

WHEREAS, it is proposed that the bonds be retired from
proceeds of a new 1% local sales and use tax if approved by the
voters; and

WHEREAS, it is necessary for bond counsel to 'be
engaged to provide legal assistance to the City in connection
with the issuance and sale of the bonds; and

WHEREAS, it is essential that bond counsel engaged by
the City be familiar with the needs of the City and its prior
bond issues and have experience in the issuance of sales and use
tax bonds under the laws of the State of Arkansas; and

WHEREAS, it is necessary to proceed immediately with
plans for calling an election on the question of issuing bonds
to be retired from a new 1% sales and use tax in order that the
Improvements be constructed; and

WHEREAS, competitive bidding is not deemed feasible or
practical for the engagement of bond counsel under the
circumstances set forth above; and

WHEREAS, the firm of Friday, Eldredge & Clark has
proposed an engagement letter with the City pursuant to which it
would act as bond counsel for the City in connection with the
proposed financing, a copy of which has been presented to and is
before this meeting; and

WHEREAS, the firm of Friday, Eldredge & Clark has
historically represented the City in connection with the
issuance of bonds, is familiar with the needs of the City and



with the financing which will be proposed to the voters and has
the experience necessary to perform the services outlined in the
engagement letter;

NOW, THEREFORE, BE IT ORDAINED by the City Council of
the City of Eureka Springs, Arkansas:

Section 1. That the firm of Friday, Eldredge & Clark
is hereby engaged to act as bond counsel for the issuance of the
bonds in accordance with the provisions of the engagement letter
without competitive bidding which is hereby waived.

Section 2. That the engagement letter is hereby
approved and the Mayor is authorized to accept, execute and
deliver the engagement letter for and on behalf of the City.

Section 3. That all ordinances and resolutions and
parts thereof in conflict herewith are hereby repealed to the
extent of such conflict.

Section 4. That it is hereby ascertained and declared
that the Improvements are immediately needed for the
preservation of the public peace, health and safety and to
remove existing hazards thereto. The Improvements cannot "be
accomplished without the issuance of the bonds. The bonds
cannot be voted, issued and sold without the necessary
assistance from bond counsel, and therefore, it is declared that
an emergency exists and this Ordinance being necessary for the
preservation of the public peace, health and safety shall be in
force and take effect immediately upon and after its passage.

PASSED: August 11 1987.

APPROVED:
ATTEST:

s.
City, Clerk

(SEAL)


