ORDI NANCE NO. 1827

AN ORDI NANCE AUTHORI ZI NG THE | SSUANCE AND SALE
OF CAPI TAL | MVPROVEMENT REVENUE BONDS (POLI CE
STATI ON PRQJECT), SERIES 2000; PROVIDI NG FOR
THE PAYMENT OF THE PRI NCI PAL OF AND | NTEREST
ON THE BONDS; PRESCRIBING OIHER MATTERS
RELATI NG THERETO, AND DECLARI NG AN EMERGENCY.

WHEREAS, the Gty Council of the Cty of Eureka Springs,
Arkansas (the "Gty") has determned that a new facility should be
acquired, constructed and equipped on Tract 5 of the Wlden
Addition to the Gty across fromthe Eureka Fam |y Medical Center
(the "Project"); and

VWHEREAS, the Project will primarily serve as a police
station; and

WHEREAS, the estimated cost of the Project, including
conti ngency, and issuing bonds is $490,000 and the Gty can obtain
all or a portion of the necessary funds by issuing Capital
| nprovenent Revenue Bonds (Police Station Project), Series 2000, in
t he aggregate principal anmount of $490, 000 (the "bonds"); and

WHEREAS, the actual costs in excess of such estimates, if
any, can be funded with available funds of the Cty; and

WHEREAS, through the assistance of Stephens Inc., as
pl acenent agent for the Cty, the Gty is making arrangenents for
the sale of the bonds to various banks (the "Bondhol ders") at a
price of par pursuant to Letters of Ofer and Representations which
have been presented to and are before this neeting;

NOW THEREFORE, BE I T ORDAINED by the Gty Council of the
City of Eureka Springs, Arkansas:

Section 1. The offers of the Bondholders for the
purchase of the bonds fromthe City at the price of par are hereby
accepted, and the bonds are hereby sold to the Bondhol ders. The
Mayor is hereby authorized and directed to execute and deliver the
Letters of Ofer and Representations for and on behalf of the Gty.

Section 2. Under the authority of the Constitution and
laws of the State of Arkansas (the "State"), including particularly
Title 14, Chapter 164, Subchapter 4 of the Arkansas Code of 1987
Annotated, City of Eureka Springs, Arkansas Capital | nprovenent
Revenue Bonds (Police Station Project), Series 2000 are hereby
aut hori zed and ordered issued in the principal amunt of $490, 000
for the purpose of financing all or a portion of the costs of



acconpl i shing the Project and payi ng necessary expenses i nci dental
thereto and to the authorization and issuance of the bonds. The
bonds shall mature on March 1, 2020 and shall bear interest at the
rate of 5.75% per annum based upon a 360-day year and twel ve 30-day
nmont hs.

The bonds shall be dated the date of their delivery and
shall be issuable only as three fully registered bonds w thout
coupons. The bonds shall be in the follow ng denom nati ons and be
nunbered as foll ows:

Nunber Denoni nati on
R-1 $240, 000
R-2 125, 000
R-3 125, 000

Interest on the bonds shall be payable on Septenber 1,
2000, and sem annually thereafter on March 1 and Septenber 1 of
each year

Paynent of principal and interest shall be by check or
draft mailed to each Bondhol der at its address shown on the bond
regi stration books of the Gty which shall be maintained by the
Cty Cerk as Bond Registrar, w thout presentation or surrender of
the bond (except upon final paynent) and such paynents shall
di scharge the obligation of the Cty to the extent thereof. The
City Cerk shall keep a paynent record and nmake proper notations
t hereon of all paynents of principal and interest.

Paynment of principal and interest shall be in any coin or
currency of the United States of Anerica which, as at the tine of
paynment, shall be |legal tender for the paynent of debts due the
United States of Anmerica. Wen the principal of and interest on
any bond has been fully paid, it shall be canceled and delivered to
the Gty derk.

Section 3. The bonds shall be subject to optional and
extraordinary redenption prior to maturity in accordance with the
terms set out in the bond form in Section 5 hereof. The City
covenants and agrees to cause to be paid into the Bond Fund created
in Section 8 hereof, sufficient funds to partially redeemthe bonds
in the amounts and on March 1 in the years set forth bel ow



Year Bond Bond Bond

(March 1) No. R-1 No. R-2 No. R-3 Tot al
2001 $6, 000 $4, 000 $4, 000 $14, 000
2002 7, 000 4,000 4,000 15, 000
2003 7, 000 4,000 4,000 15, 000
2004 8, 000 4,000 4,000 16, 000
2005 9, 000 4,000 4,000 17, 000
2006 8, 000 5, 000 5, 000 18, 000
2007 9, 000 5, 000 5, 000 19, 000
2008 10, 000 5, 000 5, 000 20, 000
2009 11, 000 5, 000 5, 000 21, 000
2010 11, 000 6, 000 6, 000 23,000
2011 12, 000 6, 000 6, 000 24,000
2012 13, 000 6, 000 6, 000 25, 000
2013 13, 000 7, 000 7, 000 27,000
2014 14, 000 7, 000 7, 000 28, 000
2015 14, 000 8, 000 8, 000 30, 000
2016 16, 000 8, 000 8, 000 32, 000
2017 16, 000 9, 000 9, 000 34, 000
2018 17,000 9, 000 9, 000 35, 000
2019 19, 000 9, 000 9, 000 37,000
2020 20, 000 10, 000 10, 000 40, 000

TOTALS $240, 000 $125, 000 $125, 000 $490, 000

Section 4. The bonds shall be executed on behal f of the
Cty by the Mayor and City Cerk and shall have inpressed thereon
the seal of the City. The bonds, together with interest thereon,
are secured solely by the Pl edged Revenues. The Pl edged Revenues
are hereby pl edged and nortgaged for the equal and ratable paynent
of the bonds. The "Pledged Revenues" are a special revenue source
and are defined to nean all revenues received by the Cty fromthe
franchise fees charged to public utilities for the privilege of
using the streets, highways and other public places in the Cty,
pursuant to the authority contained in Title 14, Chapter 200,
Sections 101 through 112 of the Arkansas Code of 1987 Annotated or
successor statutes. The Pl edged Revenues shall not be deened to be
general revenues of the Cty and shall be deposited into a speci al
fund hereinafter created. The bonds and interest thereon shall not
constitute an indebtedness of the Gty within any constitutional or
statutory limtation. The bonds shall never give rise to a charge
against the Cty's general credit or taxing power and no funds
derived from the City's taxes are pledged to pay the bonds
Not hing herein shall require the City to pay the principal of and
i nterest on the bonds from sources other than the Pl edged Revenues,
but nothing herein shall prohibit the Cty from doing so.



Section 5. The bonds shall be in substantially the
followng formand the Mayor and City Cerk are hereby expressly
aut hori zed and directed to nmake all recitals contained therein:

(Form of Bond)

UNI TED STATES OF AMERI CA
STATE OF ARKANSAS
COUNTY OF CARROLL
Cl TY OF EUREKA SPRI NGS
5. 75% CAPI TAL | MPROVEMENT REVENUE BOND
(PCLI CE STATI ON PRQJECT)
SERI ES 2000

No. R- $

KNOW ALL MEN BY THESE PRESENTS:

That the Gty of Eureka Springs, Carroll County, Arkansas
(the "Gty"), for value received, hereby acknow edges itself to owe
and promses to pay to , Oor assigns, the
princi pal sum of

DCOLLARS

on March 1, 2020 with interest on the unpaid bal ance of the total
princi pal anount at the rate of 5.75% per annum The principal and
interest shall be payable in such coin or currency of the United
States of Anerica as at the tinme of paynment shall be | egal tender
for the paynent of debts due the United States of Anerica.

I nterest on the unpaid bal ance of the total principal anpbunt shal
be payabl e on Septenber 1, 2000 and on the first days of March and
Septenber thereafter until this bond is paid in full.

Paynments of the principal and interest installnents due
hereon shall be nmade, except for final paynent, wthout
presentation and surrender of this bond, directly to the registered
owner at his address shown on the bond registration book of the
Cty maintained by the Cty Cerk as Bond Registrar, and such
paynents shall fully discharge the obligation of the City to the
extent of the paynents so made.

This bond is one of an issue of City of Eureka Springs,
Arkansas Capital | nprovenent Revenue Bonds (Police Station
Project), Series 2000, aggregating Four Hundred N nety Thousand
Dol | ars ($490,000) in principal amount (the "bonds"), and is issued
for the purpose of financing all or a portion of the costs of the
acqui sition, construction and equi pping by the City of a facility
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to be used prinmarily as a police station and paying necessary
expenses incidental thereto and to the authorization and issuance
of the bonds.

The bonds are issued pursuant to and in full conpliance
with the Constitution and laws of the State of Arkansas (the
"State"), including particularly Title 14, Chapter 164, Subchapter
4 of the Arkansas Code of 1987 Annotated, and pursuant to O di nance
No. 1827 of the Cty, duly adopted on February 17, 2000 (the
"Aut hori zi ng Ordi nance"), and do not constitute an indebtedness of
the Gty within any constitutional or statutory limtation. The
bonds are not general obligations of the Cty, but are specia
obligations secured solely by a pledge of revenues received by the
Cty that are derived fromthe paynent of franchise fees by public
utilities for the privilege of using of the streets, highways and
other public places in the Gty (the "Pledged Revenues"). The
Pl edged Revenues shall be deenmed to be a special source for the
paynment of the bonds. The bonds shall never give rise to a charge
against the Cty's general credit or taxing power and no funds
derived fromthe City's taxes are pledged to pay the bonds. An
anmount of Pl edged Revenues sufficient to pay the principal of and
interest on the bonds has been duly pledged and set aside into the
2000 Capital Inprovenent Revenue Bond Fund (Police Station Project)
identified in the Authorizing Ordinance. Reference is hereby nmade
to the Authorizing Odinance for a detailed statenent of the terns
and condi tions upon which the bonds are issued, of the nature and
extent of the security for the bonds, and the rights and
obligations of the Gty and owners of the bonds. Nothing herein or
in the Authorizing Odinance shall require the Gty to pay the
principal of and interest on this bond except from the Pl edged
Revenues, but nothing herein or in the Authorizing Odinance shal
prevent the Gty from doing so.

THE CTY HAS DESIGNATED THIS BOND AS A "QUALIFI ED
TAX- EXEMPT OBLI GATI ON' W TH N THE MEANI NG OF SECTI ON 265(b) OF THE
| NTERNAL REVENUE CODE OF 1986, AS ANMENDED

The bonds shall be subject to optional and extraordi nary
redenption as follows:

(1) The bonds are subject to redenption at the option of
the Gty on and after March 1, 2005, in whole at any tine or in
part on any interest paynent date, at a redenption price equal to
the principal amobunt being redeened plus accrued interest to the
redenpti on date.

(2) The bonds shall be redeenmed from proceeds of the
bonds which are not needed for the purposes intended, in whole or
in part, on any interest paynent date, at a price equal to the
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princi pal amount being redeened plus accrued interest to the
redenpti on date.

In the event of an optional or extraordinary redenption,
principal shall be applied either in inverse chronol ogical order of
sinking fund installnments due or on a pro rata basis against
sinking fund installnments due, as directed by the Gty in witing.

Principal shall be applied pro rata agai nst each bond based upon
princi pal anpbunt outstanding and rounded to the nearest $1, 000.

This bond is subject to mandatory sinking fund redenption
on March 1 in the years and in the amobunts set forth below, at a
redenption price equal to the principal anount being redeened plus
accrued interest to the date of redenption:

Year Pri nci pal Year Pri nci pal
(March 1) Anmount (March 1) Amount

2001 $ 2011

2002 2012

2003 2013

2004 2014

2005 2015

2006 2016

2007 2017

2008 2018

2009 2019

2010 2020

(maturity)

Notice of redenption identifying the bonds or portions
t hereof (which shall be $5,000 or a nultiple thereof) to be
redeened shall be given by Gty, not Iess than 10 nor nore than 60
days prior to the date fixed for redenption, by mailing a copy of
the redenption notice by first class mail, postage prepaid, to all
regi stered owners of bonds to be redeened. Failure to mail an
appropriate notice or any such notice to one or nore registered
owners of bonds to be redeened shall not affect the validity of the
proceedi ngs for redenption of other bonds as to which notice of
redenption is duly given in proper and tinely fashion. All such
bonds or portions thereof thus called for redenption and for the
retirement of which funds are duly provided in accordance with the
Aut hori zing Ordi nance prior to the date fixed for redenption wll
cease to bear interest on such redenption date.

This bond may be assigned, and in order to effect such
assignment the assignor shall pronmptly notify the Cty Cerk by

registered mail, and the assignee shall surrender this bond to the
Cty Cerk for transfer on the registration records. Every
assignee shall take this bond subject to all paynents and

6



prepaynents of principal and interest (as reflected by the Paynent
Record mai ntained by the Gty Cerk), prior to such surrender for
transfer.

This bond is issued with the intent that the | aws of the
State shall govern its construction

| T 1S HEREBY CERTIFI ED, RECI TED AND DECLARED that all
acts, conditions and things required to exist, happen and be
performed precedent to and in the issuance of the bonds do exist,
have happened and have been perfornmed in due tinme, formand manner
as required by law, that the indebtedness represented by the bonds,
together wwth all obligations of the Cty, does not exceed any
constitutional or statutory Iimtation; and that the above referred
to revenues pledged to the paynent of the principal of and interest
on the bonds as the sane becone due and payable will be sufficient
in anmount for that purpose.

I N WTNESS WHERECF, the City of Eureka Springs, Arkansas
has caused this bond to be executed by its Mayor and City O erk,
and its corporate seal to be inpressed on this bond, all as of

, 2000.

CI TY OF EUREKA SPRI NGS, ARKANSAS
ATTEST:

By

Mayor

Cty derk
( SEAL)
(Form of Assi gnnent)
ASSI GNIVENT

FOR VALUE RECEI VED, ("Transferor"),
hereby sells, assigns and transfers unto , the
within bond and all rights thereunder, and hereby irrevocably
constitutes and appoints as attorney to
transfer the within bond on the books kept for registration thereof
with full power of substitution in the prem ses.

DATE

Tr ansf er or
GUARANTEED BY:



NOTI CE: Signature(s) nust be guaranteed by a nenber of or
participant in the Securities Transfer Agents Medallion Program
(STAMP), or in another signature guaranty program recognized by
Cty.

Section 6. (a) The Gty agrees to continuously charge
franchise fees to all public utilities occupying the streets,
hi ghways and ot her public pl aces under Ar kansas Code
Annot at ed 8814-200- 101- 112 whil e the bonds are outstandi ng.

(b) The franchise fees currently charged to public
utilities, are hereby ratified, confirmed and continued and such
fees shall never be reduced while the bonds are outstandi ng unl ess
the Gty receives an opinion of a certified public accountant not
in the regular enploy of the Gty ("Accountant”) to the effect that
Pl edged Revenues for the preceding fiscal year, assum ng such
reduction had been in effect for the entire year, would have
equal ed not |ess than 125% of the maxi mum annual debt service on
all obligations of the Gty to which Pl edged Revenues are pl edged.

(c) The franchise fees currently collected from the
public wutilities are sufficient to pay the principal of and
interest on the bonds when due and the Cty agrees that the
percentage rate of each franchise fee currently collected by the
City frompublic utilities will not be increased solely for the
pur pose of providing funds to pay the principal of and interest on
t he bonds when due.

Section 7. The Gty Treasurer shall be the custodian of
all Pl edged Revenues. Al Pledged Revenues shall at all tinmes be
accounted for separately and distinctly from other noneys of the
City and shall be used and applied only as provided herein. Upon
receipt by the Cty, the Pledged Revenues shall not be deposited
into the General Fund but shall be deposited into a special fund of
the Gty hereby created and designated as the "Franchi se Fee Fund"
in such depository or depositories for the Gty as may be lawfully
designated by the Gty from tinme to time; provided that such
depository or depositories shall hold nenbership in the Federa
Deposit | nsurance Corporation or any successor entity ("FD C").

Section 8. There shall be transferred fromthe Franchise
Fee Fund into a special fund to be established at a bank sel ected
by the Cty that is a nenber of the FDIC, hereby created and
desi gnated "2000 Capital |nprovenent Revenue Bond Fund (Police
Station Project)"” (the "Bond Fund"), the suns in the anounts and at
the tinmes described below for the purpose of providing funds for
t he paynent of the principal of and interest on the bonds, as due
at maturity or upon mandatory sinking fund redenption.



There shall be paid into the Bond Fund on or before the
| ast business day of each nonth, commencing in March 2000, unti
all outstanding bonds, with interest thereon, have been paid in
full or provision nade for such paynent, a sumequal to 1/6 of the
next installnment of interest plus 1/12 of the next installnment of
principal on all outstanding bonds due at maturity or wupon
mandat ory sinking fund redenption.

The Gty shall receive a credit against nonthly deposits
into the Bond Fund from bond proceeds deposited therein and al
i nterest earnings on noneys in the Bond Fund.

| f Pl edged Revenues are insufficient to make the required
paynment by the | ast business day of the nonth into the Bond Fund,
t hen the amount of any such deficiency in the paynent nade shall be
added to the amount otherwi se required to be paid into the Bond
Fund by the |ast business day of the next nonth. Nothing herein
shall require the Gty to nmake deposits into the Bond Fund from
sources other than the Franchi se Fee Fund, but nothi ng herein shal
prohibit the Gty fromdepositing funds fromother sources into the
Bond Fund.

The Gty Treasurer is hereby authorized and directed to
withdraw from the Bond Fund on the due date for the principa
and/or interest on any bond, at maturity or redenption prior to
maturity, an anount equal to the amount of such bond and interest
due thereon for the sole purpose of paying the same. No w thdrawal
of funds from the Bond Fund shall be nade for any other purpose
except as otherw se authorized in this O dinance.

Section 9. Any surplus in the Franchise Fee Fund after
maki ng the nonthly deposits into the Bond Fund may be w thdrawn
from the Franchi se Fee Fund and used, at the option of the Cty,
for other |awful nunicipal purposes; provided, however, that if the
Cty receives Pledged Revenues only on a quarterly or annual basis,
there shall always remain in the Franchise Fee Fund an anount
sufficient to nmake the required paynents into the Bond Fund until
t he next Pl edged Revenues are to be received.

Section 10. So long as any of the bonds are outstandi ng,

the Cty shall not issue or attenpt to issue any bonds or
obligations clainmed to be entitled to a priority of lien on the
Pl edged Revenues over the lien securing the bonds. The City

reserves the right to issue additional bonds to finance or pay the
cost of constructing any additional capital inprovenents or to
refund bonds issued for such purpose, but the Gty shall not
aut horize or issue any such additional bonds ranking on a parity
with the outstanding bonds unless and until there have been
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procured and filed with the Gty Oerk a statenent by an Account ant
reciting the opinion, based upon necessary investigation, that the
Pl edged Revenues for the fiscal year imediately preceding the
fiscal year in which it is proposed to issue such additional bonds
were equal to not |ess than 130% of the average annual principal
and interest requirenents on all the then outstanding obligations
secured by Pl edged Revenues and the additional bonds then proposed
to be issued.

The additi onal bonds, the issuance of which is restricted
and conditioned by this Section, shall be understood to nean bonds
secured by Pledged Revenues ranking on a parity of security with
t he bonds and not bonds secured by Pl edged Revenues subordinate in
security to the bonds and such bonds may be issued wthout
conplying with the terns and conditions hereof.

Section 11. The Cty shall cause proper books of
accounts and records to be kept (separate from all other records
and accounts) in which conplete and correct entries shall be nade
of all transactions relating to the Pledged Revenues, and such
books shall be available for inspection by any Bondholder at
reasonabl e tinmes and under reasonable circunstances. The City
agrees to have its financial statenents audited by the Joint
Legislative Auditing Coommittee, D vision of Legislative Audit of
the State of Arkansas, or, at the option of the Cty, an
Accountant, and a copy of the audit shall be delivered to each
Bondhol der requesting the same in witing within 45 days after it
is received by the Gty.

Section 12. If there be any default in the paynent of
the principal of or interest on any of the bonds, or if the Cty
defaults in any Bond Fund requirenment or in the performance of any
of the other covenants contained in this O dinance, any Bondhol der
may, by proper suit, conpel the performance of the duties of the
officials of the Gty under this Odinance and under the |aws of
Ar kansas.

No renedy conferred upon or reserved to Bondholders is
i ntended to be exclusive of any other renedy or renedies, and every
such remedy shall be cunul ative and shall be in addition to every
ot her renedy given under this Ordinance or by |aw.

No delay or om ssion of the Bondhol ders to exercise any
right or power accrued upon any default shall inpair any such right
or power or shall be construed to be a waiver of any such default
or an acqui escence therein; and every power and renedy given by
this Ordinance to the Bondholders nay be exercised fromtine to
tinme and as often as may be deened expedi ent.
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In any proceeding to enforce the provisions of this
Ordi nance any plaintiff Bondholder shall be entitled to recover
fromthe Cty all costs of such proceeding, including reasonable
attorneys' fees.

Section 13. The terns of this Ordinance shall constitute
a contract between the Gty and the Bondhol ders, and the Cty wll
at all times strictly adhere to the terns and provisions hereof and
fully discharge all of its obligations hereunder. However, the
Bondhol ders may, from tinme to time, approve the adoption of
suppl enental ordi nances for the purpose of anendi ng or rescinding
any of the ternms or provisions contained in this Ordinance or in
any suppl enental ordi nance.

Section 14. (a) Moneys held for the credit of the Bond
Fund shall be continuously invested and reinvested in Permtted
| nvestnents (as hereinafter defined), all of which shall mature, or
whi ch shall be subject to redenption by the hol der thereof, at the
option of such holder, not |later than the paynent date for interest
or principal and interest.

(b) Moneys held for the credit of the Construction Fund
and the Franchi se Fee Fund or any other fund shall be continuously
invested and reinvested by the Cty in Permtted |nvestnents or
ot her investnents as may, fromtine to tine, be permtted by |aw,
whi ch shall mature, or which shall be subject to redenption by the
hol der thereof, at the option of such holder, not |ater than the
date or dates when the noneys held for the credit of the particul ar
fund will be required for purposes intended.

(c) oligations so purchased as an investnent of noneys
in any fund shall be deened at all tinmes to be a part of such fund
and the interest accruing thereon and any profit realized from such
i nvestnents shall be credited to such fund, and any | oss resulting
fromsuch i nvestnent shall be charged to such fund.

(d) "Permtted Investnents" are defined as (i) direct or
fully guaranteed obligations of the United States of Anerica
(i ncludi ng any such securities issued or held in book-entry form on
t he books of the Departnent of the Treasury of the United States of
Anmerica) ("CGovernnment Securities"), or (ii) time deposits or
certificates of deposit of banks which are insured by the FDI C, or,
if in excess of insurance coverage, collateralized by Governnent
Securities or other securities authorized by |law to secure public
f unds.

Section 15. When the bonds have been executed and
seal ed, they shall be delivered to the Bondhol ders upon paynent of
t he purchase price, which shall be deposited into a special account
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in the nanme of the Cty designated "2000 Police Station
Construction Fund" (the "Construction Fund") in a depository or
depositories designated by the Cty that are nenbers of FDIC. The
moneys in the Construction Fund shall be disbursed solely in
paynment of the costs of acconplishing the Project, paying necessary
expenses incidental thereto, and paying expenses of issuing the
bonds. Disbursenents shall be on the basis of checks which shal
contain at least the follow ng information: the person to whom
paynment is being made; the anount of the paynent; and the purpose
by general classification of the paynent. Each check nmust be
signed by the Cty Treasurer.

When the Project has been conpleted and all required
expenses paid and expenditures nade fromthe Construction Fund for
and in connection with the acconplishnent of the Project and the
financing thereof, this fact shall be evidenced by a certificate
signed by the Mayor, which certificate shall state, anobng other
things, the date of the conpletion and that all obligations payable
fromthe Construction Fund have been discharged. A copy of the
certificate shall be filed with the depository or depositories of
the Construction Fund, and upon receipt thereof the depository of
the Construction Fund shall transfer any remaining bal ance to the
Bond Fund and used to redeemthe bonds.

Section 16. (a) The City covenants that it shall not
take any action or suffer or permt any action to be taken or
conditions to exist which causes or may cause the interest payable
on the bonds to be included in gross incone for federal inconme tax
purposes. Wthout limting the generality of the foregoing, the
City covenants that the proceeds of the sale of the bonds and the
Pl edged Revenues will not be used directly or indirectly in such
manner as to cause the bonds to be treated as "arbitrage bonds”
wi thin the neaning of Section 148 of the Internal Revenue Code of
1986, as anended (the "Code").

(b) The Cty represents that it has not wused or
permtted the use of, and covenants that it will not use or permt
the use of the Project or the proceeds of the bonds, in such manner
as to cause the bonds to be "private activity bonds" within the
meani ng of Section 141 of the Code.

(c) The bonds are hereby designated as "qualified
t ax- exenpt obligations" within the neaning of the Code. The City
represents that the aggregate principal amount of its qualified
t ax- exenpt obligations (excluding "private activity bonds" w thin
the neaning of Section 141 of the Code which are not "qualified
501(c)(3) bonds" within the nmeaning of Section 145 of the Code),
including those of its subordinate entities, issued in cal endar
year 2000 are not expected to exceed $10,000,000. In addition, the
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City represents that the aggregate principal anount of its tax-
exenpt obligations (excluding "private activity bonds" wthin the
meani ng of Section 141 of the Code) including those bonds of its
subordi nate entities, issued in cal endar year 2000 are not expected
to exceed $5, 000, 000.

(d) The City covenants that it will take no action which
woul d cause the bonds to be "federally guaranteed” wthin the
meani ng of Section 149(b) of the Code. Nothing in this Section
shall prohibit investnents in bonds issued by the United States
Treasury.

(e) The Gty covenants that it wll submt to the
Secretary of the Treasury of the United States, not |ater than the
15th day of the second calendar nonth after the close of the
cal endar quarter in which the bonds are issued, a statenent
requi red by Section 149(e) of the Code.

(f) The Gty covenants that it will not reinburse itself
from proceeds of the bonds for costs paid prior to the date the
bonds are issued except in conpliance with United States Treasury
Regul ation No. 1.150-2. 1In this regard, proceeds of the bonds wlI
be used to reinburse the Cty for all or a portion of the costs
paid within the past sixty (60) days for or in connection with
acquiring the land on which the Project will be | ocated.

Section 17. Any references in this Odinance to
"Bondhol der” shall, when appropriate, be deened to include an
ori gi nal Bondhol der or any regi stered assign thereof.

Section 18. The provisions of this Odinance are hereby
declared to be separable and if any provision shall for any reason
be held illegal or invalid, such holding shall not affect the
validity of the remainder of this O dinance.

Section 19. Al'l ordinances and resolutions or parts
thereof, in conflict herewith are hereby repealed to the extent of
such conflict.

Section 20. It is hereby ascertained and decl ared that
the Project is imediately needed for the preservation of the
public peace, health and safety and to renpve existing hazards
thereto. The Project cannot be acconplished w thout the issuance
of the bonds, which cannot be sold at the interest rates specified
herein unless this Ordinance is inmediately effective. Therefore,
it is declared that an enmergency exists and this O di nance being
necessary for the preservation of the public peace, health and
safety shall be in force and take effect imedi ately upon and after
its passage.
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PASSED:

ATTEST:

February 17, 2000.

APPROVED:

Cty derk

( SEAL)

Mayor
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CERTI FI CATE

The wundersigned, Cty Cerk of the Cty of Eureka
Springs, Arkansas (the "Gty"), hereby certifies that the foregoing
pages are a true and correct copy of Ordinance No. , adopted
at a regular session of the Cty Council of the Cty, held at the
regul ar neeting place of the Gty Council at 7:00 p.m, on the 17th

day of February, 2000, and that said Odinance is of record in

O di nance Record Book No. of the Gty, nowin ny possession.
A VEN under ny hand and seal this day of February,
2000.
Cty derk
( SEAL)
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